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On 8 March, The Chinese G®Id & Silvek Exch!
and First Asia Merchants Bullion' Limited (hereinft nown/
‘Gold

Lion and White Tiger on the Fiscal Cliff Forum 2013’ in'Jaiwan.

e S9ci Y
as ‘First Gold’) jointly sponsored the investment semir|d
Financial experts from China, Hong Kong and Taiwar joined
together at the Taipei International Convention Center tolexplore
currently the most concerned issue: the investment potential
and trend of gold and silver amid the fiscal cliff.

The seminar was hosted by Mr. Ruan Mu-hua, the prominent
financial expert from Taiwan. Guest speakers included CGSE

President Mr. Haywood Cheung; Managing Director of First

Gold Mr. Lawrence Kook; Director of China Credit Research
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Gold Lion and White Tiger on the Fiscal Cliff Forum 2013
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F|nano|a| pund|t Mr. Ruan Mu-hua interviewed CGSE
President Mr. Haywood Cheung (centre) and Managing
Director of First Gold, Mr. Lawrence Kook (first from
right).
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A REREER (D)  BEESEFELE (B BEFEAaR -
CGSE President Mr. Haywood Cheung (centre), Managing
Director Mr. Kook (first from right) and guests.

Center, Associate Dean of the School of Economics and the
Party Secretary of Peking University, Mr. Zhang Zheng. CGSE
was in hope of promoting the Renminbi-denominated gold and
Hong Kong Dollar-denominated silver products by CGSE, and
specifically carried 200kg of silver bars from Hong Kong.
President Mr. Haywood Cheung described the history and
development status of CGSE at the forum. He said that the daily
transaction amount of CGSE is approximately HKD80 billion,
which is approximately NTD305.9 billion and more or less the
transaction amount of Taiwan stock market for three days.
Compared to the price growth of gold, there is more investment
potential for silver together with its relatively higher practical

value. Therefore, he suggested the investment community
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The forum concluded successfully.

should pay more attention to the investment value of silver in
the future.

In the keynote speech delivered by Mr. Lawrence Kook,
Managing Director of First Gold, he stated that the current
investment strategy of gold should be ‘buy in long-term and sell
in short-term’. Selling in short-term is a result of the prevailing
unstable economic condition, the tense Sino-Japanese situation,
and appreciation of US dollar, which makes the investment
community divert their attention to US dollar and results in a
setback of the gold price. However, the gold price is set to keep
rising, and he predicted that the gold price will aim at USD2,000
during this year and set a new record. Also, he has proposed

the Taiwanese investors to invest in Hong Kong, such as short-
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over physical trading.

Mr. Zhang Zheng, Assog

on society, employment and export; (2) highly
environmental problems; (3) the growth balance bet

housing price, commodity price and wages.
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A seal of excellence 5 taels 9999 silver bar was given out
by CGSE at the lucky draw section.

< BERKRBERESHENTNENESRARATIEK -
President Mr. Haywood Cheung presented CGSE’s gold
and silver kilobars at the venue.

A BERRER  AEBRERBRHE  BRELRERTSHR
HEMRBESHFEANSNLES

Attending the press conference of the seminar on CGSE’s
behalf included President Mr. Haywood Cheung, Vice
Presidents Mr. Steven Chan and Mr. Cheng Kam-biu, and
Global Market Development Governor Mr. Stephen Ng.

A ET#AFE§%§$T1$%1
RIBWEEE -
Host Mr. Ruan Mu-hua showed CGSE’s seal of excellenc: A BERREREQEEESFLETES  HARHS=Z
taels 9999 gold bar engraved with the centenarian annivers BEEEETHREANGERE -
emblem, with great collection value. Invited by Taiwanese media, President Mr. Haywood

Cheung attended a luncheon to talk about the
development of Hong Kong’s gold market and CGSE.

Eﬁ999911bk LEBERAFER




EIRF<EFHS5

The Chinese Gold & Silver Exchange Society
since 1910
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SEAL OF EXCELLENCE

REROANANNNERRE

CGSE 5 TAELS 9999 SILVER

LT

BRAMNNNANEE

CGSE 5 TAELS 9999 GOLD

&,com.hk
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22H RS Study Mission to Qianhai, Shenzhen
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Representative of Administration of Qianhai Bay Bonded Port of Shenzhen; Mr. Tan Wen-tao, Chairman of HNA Group Hong Kong International Finance;
Mr. Liu Xiao, Deputy Director of the Division of Bonded Port Management of Authority of Qianhai Shenzhen-Hong Kong Modern Service Industry Cooperation Zone
of Shenzhen; CGSE President Mr. Haywood Cheung, former CGSE President Mr. Chan Fat-chu, and CGSE Global Market Development Governor Mr. Stephen Ng.
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Study Mission to Qianhai, Shenzhen
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A TR FERFTEREEBEIRREIBENISESRFERAR -
Mr. Liu Xiao, Deputy Director of the Division of Bonded Port Management
of Authority of Qianhai Shenzhen-Hong Kong Modern Service Industry
Cooperation Zone of Shenzhen and CGSE President Mr. Haywood Cheung.

On 15 March, CGSE led a mission to Shenzhen Qianhai
Development Authority and stopped by Authority of Qianhai
Shenzhen-Hong Kong Modern Service Industry Cooperation
Zone of Shenzhen, and Administration of Qianhai Bay Bonded
Port of Shenzhen to discuss the future development plans
between Hong Kong and mainland China, as well as the
possibility of the establishment of spot gold and silver exchange.

At the meeting, President Cheung expressed that the
establishment of gold and silver storage and precious metals
settlement in Qianhai could foster the growth of Qianhai
commercial zone, and with the gold and silver storage reaching
10,000 tonnes, Qianhai would easily be able to handle
international transaction standards, which could contribute
to the area becoming Asia’s largest precious metals storage
centre. With Shanghai Gold Exchange being majorly responsible
for the gold market in China, the possibility of Qianhai’s
development into an international market could provide business
opportunities for China and Hong Kong, as well as further propel
the internationalisation of Renminbi.

The Qianhai 22 support policy, approved by the General
Office of the State Council of the People’s Republic of China in
June last year, evidently supported the establishment of various
innovative commercial institutions that could foster increased

market functions.

CGSE MONTHLY BULLETIN 9
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IiiEEliciory Ceremony for the Seal of Excellenecerelyen
Version of 5 Tagels 9999 Gold and SivVerBels

2A198 - ﬁ{FﬁE’\‘ZlSiE’ —EeRBEARREMTmI9R On 19 February, we organised an introductory ceremony for
15 R R IEHEND HeEkaEASERREMAMARERIESE the seal of excellence 5 taels 9999 gold and silver bars in the
M - i@%/@% CITHAREHS - BETISHEMZE  conference room on the second floor of CGSE. Participants
TRAREEBKEDE - included CGSE’s Convener of the Business Promotion Committee

ENgt 2ERKBEeFHANAT [EMO999€ 4]  and Vice President Mr. Steven Chan, Executive Committee
MN=ZKEZ  BAZBERERK URAKBHFEZ/EMR  Member Mr. Fung Lim, Chief Executive Officer Mr. Dicky Lo,
e &EX@@F X B T FREFER N9 1K+ Global Market Development Governor Mr. Stephen Ng, and
FIRFMANA T HREMOMI00E REIRIFHEMER ~ | Operation General Manager Mr. Tsang Hin-chiu.

BB ﬁéﬁiﬁé SHN o &xf& - KREWRBEEIRE - During the presentation, Operation General Manager

RO IFEEEYESIREN —MEFE - 1R  Mr. Tsang Hin-chiu explained the three advantages of the 5 taels
EE - B - 8RN HBEBSNAMMAKEMEIE 9999 gold bars: small bid-ask spread, low unit price, as well as the
B BENMREESKk ERENRSA18HRBER B KFHR  relable reputation and fineness guarantee offered by CGSE. He
TOEENITERNRE - REENAHRBEANIGETE also made a comparison between the plain and seal of excellence

editions of 9999 gold bars and introduced in detail the product

information, investment values and trading methods of seal of
excellence 5 taels 9999 gold and silver bars. A Q&A section was
arranged before the end of the presentation.

Sharing the same characteristics such as value preservation
and appreciation, inflation resistance and high liquidity with
physical gold investment, the seal of excellence 5 taels 9999 gold
bar would be an ideal choice for investment, gift and collection,
given its unique 5-tael specification. The product was officially
for sale on 18 March at designated branches of
Wing Hang Bank in Hong Kong. Investors may

also place orders personally at CGSE.

NG EE IR B R AMRAMo000% If  IFR(EM9999
SERRENERFERZHEE -

CGSE's Operation General Manager Mr. Tsang Hin-chiu
explained the product features and trading operations of the 5
taels 9999 gold bars as well as the seal of excellence 5 taels
9999 gold and silver bars.

CGSE MONTHLY BULLETIN 11
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ARF - EBHEADA S| BERRMME - BREEE—E THA200% T - SPORFERDFR ~ KTIRART - BEBL Y
REEERZAERNESEBRE ) - AEREREEREAEZZHAGEDR - 2L HSBEE RN -

In mid-April, the disposal of gold by Cyprus triggered panic selling, resulting in a gold price slide of aimost USD200 in just a few

days. The decreasing gold inventory of SPDR, downbeat tone set by major securities firms for the gold market, and general recovery
in economic growth all added pressure to the gold price. CGSE’s President was interviewed by various media agencies in the past

few days to analyse the recent trend and market condition of the gold price.

B BRRE

Coverage by International News Agencies:

EEER - EREDO®W Bloomberg TV, Wall Street Journal

REERPEFENERER  @ERELT1,200XTE8FRITE - K
THEREFEHTS2EBWMEURY - XEREB TR BESBOAEEHT KK
B RN -

During the live interview, President Cheung forecasted that the gold price
would see strong support at USD1,200 per ounce while the bombing incident
in Boston gave the gold price slide a breathing space. Benefitting from the drop
n oy ~ of gold price, CGSE saw a leap in physical gold demand and an increase in
GOLD HAS FALLEN MORE THAN 10% SINCE APRIL 11 transaction volume in the last few days.

BRERS
Coverage by Electronic News Agencies:
DL - BRER - DINEIR - BEE S China News Service, NOW TV, Cable TV, ATV, Commercial Radio
(FEBmE) REFRNZESHEREATBTERT @B THEE R
iiﬁj ATERABRHAER  REAEEEENELRD - EMFEBE L
SERRRTEAER - FRMERE - feBH MY - BEOARBES -
E?E}éi'] DEAERIZE | - NEBHMO BEHE M AKESHE - RIEFERIE - KT
BANBERRILER  BESFE _FoBNENE  BRERL -
[Round-up] President Cheung said in a number of interviews on television

and radio stations that the recent ‘gold rush’ was triggered by the gold price
slump, with the members of CGSE experiencing a supply shortage of physical
gold and the gold stock in the exchange dissipating as well. There were only

hundreds of 5-tael gold bars left after the purchase frenzy by individual buyers.
Some retail shops even reflected that the more the gold price dropped recently, the more the buyers, and the situation has seemed
to reach a level of madness. Some jewellers in Hong Kong also took this opportunity to restock. President Cheung stated that open
contracts would act as a barometer and he expected the fluctuations in the gold price to narrow in the second quarter of the year
before correcting and trending up.

NFEIREE

Coverage by Print Media:
BRO® - 2883 - XER - ABW - B - F1 - BN - 55 - &EBER Apple Daily, Sing Tao Dally, Wen Hui

Pao, The Sun, Ming Pao, Hong Kong Daily News, Shing Pao, Hong Kong Economic Journal, Hong Kong Economic Times
T T R o L (FEBE) REERNZNBEMSTIHETEE 2B THREKX - EFHIH1T

PTHERAREE FRANERA

BohB—MEK  FFEABKHN—X  KEAFEE1,600ETRE B
S AR LT T FAOETERAFER -
WERR  TAREHETH  2EF=FXHEN - HETMsHEABIE

[Round-up] President Cheung stated in the interviews with various newspapers and

magazines that more than one tonne of gold bars were sold by CGSE’s members
as the gold price fell in the last couple of days. On the day seeing the big dip alone,
turnover shot up to HKD160 billion and CGSE also placed orders up to four times than
normal with Switzerland in order to cater for the demand.

He pointed out that industry was optimistic about the gold market and the gold price
might go up again in the third quarter after bottoming out amid the need of correction.

CGSE MONTHLY BULLETIN
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Shanghai Municipal Government Financial Services Office Institution Service Department’s Visit
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During the Shanghai Municipal Government Financial Services
Office Institution Service Department’s visit to Hong Kong on 3 April
20183, the possibility of future collaboration and development of the
Shanghai Gold Exchange and Chinese Gold & Silver Exchange
Society was discussed. The crew visiting from Shanghai included
Deputy Manager Mr. Ma Hong, Development Service Centre
Manager Mr. Zhao Biao, Institution Manager Mr. Feng Yu-guang,
Human Resources Researcher Ms Xie Qiao-jie, and Service Centre
Deputy Manager Mr. Wu Yu-giang, while also present at the meeting
included CGSE Vice Presidents Mr. Steven Chan and Mr. Cheng
Kam-biu; Executive Committee Members Mr. Lee Wai-wang and
Mr. Yu Kam-wing; Supervisory Committee Members Mr. Chan
Yan-chun and Mr. Law Kai-yee; Alternative Committee Member
Mr. Sammy So, Global Market Development Governor Mr. Stephen
Ng, Operation General Manager Mr. Tsang Hin-chiu, and Manager

of Corporate Communications Ms. Cherry Lai.
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At the meeting, Vice President Mr. Steven Chan
expressed that CGSE and Shanghai Gold Exchange have
always been partners of collaboration, and CGSE and its
committee members are highly interested in exploring the
Shanghai market. The past few years have seen an increase
in mainland investors at CGSE, and the over-10 committees

in mainland China have been responsible for the trading of

FHRIBRIEL - MhESRETERE S M EY XA F -
2 BBRAMETMNTISNES T ERERES -

According to Executive Committee Member Mr. Lee Wai-wang,
the mutual recognition of gold standards between Hong Kong and
China would foster spot gold exchange and give Hong Kong and
China an advantage in fixing the gold price in the Asian market.

gold and gold contracts, with 30% of the transaction volume
coming from China. The biggest hurdle right now is the limited
cross-border trade of Renminbi, which has caused restrictions
on the import of gold as well.

According to Mr. Ma Hong, Shanghai is currently in the
process of applying to be a free trade zone, and he looks
forward to the increased business meetings with CGSE in
Shanghai once the policy has passed.

Meanwhile, both parties have looked into the differences
in the quantity and quality, finesse and restrictions of gold
between mainland China and Hong Kong, as well as the
development potential of Renminbi market and gold market in
Taiwan, the third largest Renminbi offshore centre. As pointed
out by Mr. Lee Wai-wang, if the Renminbi Kilobar Gold could
be accredited in China, it would foster the exchange of spot
gold between China and Hong Kong and create a win-win
situation, since both CGSE and Shanghai Gold Exchange

already quote and settle in Renmink!

RASEEERATASEARRITR OFESRS
FEETIHME - HEE EEmE Ak -

Vice President Mr. Steven Chan recalled the long-time
collaboration between CGSE, the People’s Bank of
China, and Shanghai Gold Exchange, and he looked
forward to increased collaboration opportunities with
Shanghai in the future.

A EETeRRBHATRFETLBZEL M - AREEER
REARIGHEST -
Vice President Mr. Steven Chan received the souvenir given by
Mr. Ma Hong, Deputy Manager of Shanghai Municipal
Government Financial Services Office Institution Service
Department.
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The book launch was attended by many.

Mr. Law Kai-yee’s Book Launch

RENEREZEZERL-BAF  FEEBIAL
BCASEEEMER2011FEME KU ELIRBEAR
& 2 FHRIAERRSES —ELEERS A6
R BEIRRY  BHREIABNFERENE - HIEACH
ANEEEREESANE(BRTESE —ASBBRC LK
BHAKIE) - YNSA16ERTHERME - RRADHES
EEMSRERE [E5E0TE] FRERE -

In celebration of the centenarian anniversary of the
establishment of -the Chinese Gold & Silver Exchange Society,
Vice President of Hantec Bullion Limited and CGSE’s Supervisory
Committee Member Mr. Law Kai-yee conquered Mount Everest
of the Himalayas, the world’s highest mountain, to instill the value
of perseverance in the younger generations, in the hope that
they would embrace the courageous spirit of Hong Kong. The
Pursuit of a Dream — from Commercial Market to Mount Everest is
Mr Law’s chronicle of his life experience and the book was
launched on 16 March, with the donation collected at the activity

used to sponsor charity group CRA Benevolent Fund Limited.

A RSEERKERE (F) BT EEEBREFRER T () REP5ZFRE -
CGSE President Mr. Haywood Cheung (right) and Chairman of Hantec Bullion
Limited Mr. Tang Yu-lap (left) also attended the book launch.

EIRAT

l TISEBEES  REMEELHREREEESBRENESRERTFEIS L -
Also attending the book launch were CGSE Executive and Supervisory Committees,
Union Li Chun Association, and Hong Kong Precious Metals Traders Association.



BS15/5 CGSE QUICK NEWS
XEEEEUSMER@HE/SESRRBRH

SEPW2013XEFHE)

Tianjian Precious Metals Exchange’s Study Mission to Hong Kong / The 2013 New Year Banquet Held by the Financial Industry of Hong Kong
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Tianjian PreC|ous Metals Exchange’s Study Mission to Hong Kong
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On 4 March, the study mission that comprised of
representatives from Tianjin Precious Metals Exchange, China
Electronics Chamber of Commerce, and Spangle Precious
Metals Company Limited made a visit to CGSE to prepare for
the future development of spot gold exchange and contract
trading in mainland China.

The study mission’s members and CGSE’s Chief Executive
Officer Mr. Dicky Lo delved into the issues of transaction products
in various currencies and risk management. Director of Tianjin
Precious Metals Exchange Mr. Ding Zhi-gang elaborated on the
mode of transaction, transaction products and development of the
Exchange, while Secretary of Ministry of Industry and Information
Technology Mr. Liu Ming-liang made a comparison with the
mode of operation of CGSE. Mr. Dicky Lo later shared his tips on
risk management and made an analysis on the regulation of the

transaction of precious metals in mainland China.

L REESBRSGMIEHNERIAR  BESRANLK E=
TEH  NSTRRHERS  TREFHERKASRTE  KX2ERKE
EBEEERAFEEFWEN - KICEHFEBRARERRLR  NEEE
B BB REMREE o

From left: Secretary of Ministry of Industry and Information Technology Mr. Liu Ming-
liang, Deputy Director Mr. Hu Yu-cheng, Director Mr. Ding Zhi-gang, CGSE'’s Chief
Executive Officer Mr. Dicky Lo, China Electronics Chamber of Commerce’s Vice
Chairman Mr. Wang Ning, Spangle Precious Metals Company Limited’s Director
Mr. Ju Wu-tong, KJC International Company Limited’s Director Mr. Rochester Choi,
and CGSE'’s Corporate Communications Manager Ms. Cherry Lai.

BRI

the Financial Industry of Hong Kong

28 February saw the New Year banquet held by eight major
associations of the Financial Services Functional Constituency,
including the Institute of Securities Dealers Limited, Chinese
Securities Association of Hong Kong, Hong Kong Institute of
Financial Analysts and Professional Commentators Limited, Hong
Kong Association of Online Brokers Limited, Hong Kong Securities
& Futures Professionals Association, Hong Kong Precious Metals
Traders Association Limited, Hong Kong Securities Professionals
Association, and Hong Kong Securities Association Limited. The
event was attended by some of the top professionals in the industry,
who celebrated the New Year and made business exchanges.

BEEELBRENE
—RLEEE -
Attending the event included Hong Kong Precious Metals Traders Association

Limited’s Chairman Mr. Kwong Dak-shing (centre), Vice Chairman Mr. Kwong
Yick-chor (first from right), and committee members and consultants.

BEFRER () - BIEREBEY (F—)  BERER
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The Second Committee Inauguration Ceremony of the Association of China Trend Studies (HK)

A FHEBEGRIMAREESBERNRERESER FigkE—)
CGSE President Mr. Haywood Cheung, founder and Honourable Consultant of the Association of China Trend Studies (HK) (first from

HZEKAREEAMR -

right in the front row) and members of the Association and attending guests.

PRHAEEHESRES (58)
F_@IPESTiigHE

The Second Committee Inauguration Ceremony of the

Association of China Trend Studies

FEEFEHERES (FB) (BHIEBSE]) RIR
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EIRAT

(HK)

The Association of China Trend Studies (HK) was founded
in 2011 to foster the understanding of China among industries
in Hong Kong, communication between Hong Kong and China,
and cooperation from all spectra of Hong Kong through the
organisation of various events, so as to celebrate the great
Chinese spirit. Earlier, the Association has held the second

committee inauguration ceremony-cum-New Year banquet.

Diaoyu Island Dispute Symposium

Held by the Association of China Trend Studies (HK) at the
City University of Hong Kong on 26 March, the ‘Diaoyu Island
Dispute’ symposium’s invited speakers included Japanese study
researcher, manager of the research team at the Association
of China Trend Studies (HK), Joint Publishing HK’s editor, and
Mr. Huang Tian, former lecturer of the Department of Japanese
Studies of the Chinese University of Hong Kong. The symposium
covered the history of the Diaoyu Island and the political intent
of the dispute of the island between China and Japan and the
United States. Mr. Haywood Cheung has also made his speech in

support as the consultant of the Association.

< REREBER () DRFHERRETIZFZEEXR (A1)  BHEgfgerh

REBL (£R) REMBEASEE -

The group photo of President Mr. Haywood Cheung (first from left), invited speaker
Mr. Huang Tian (centre in the front row), Chairman of the Association of China
Trend Studies (HK) Dr. Ng Tsui-yiu (fifth from left), and other participants after the
symposium ended.
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Z33FE The 339 Anniversary of the Institute of Securities Dealers Limited
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The 33 Anniversary of the
Institute of Securities Dealers Limited

4788  BEE %ﬁ%?ﬁﬁ%ﬂiﬁa %%ﬁ@
BREEINE ABRFE OFREFLEARSENHE
REGME—EEEZRK M&mm%%ﬁ@%%ﬁ%a
EERHARLE ZHERBALENZECEASEER

RER  RERIMHE  BEBERMNTHAHEHS
RERE - BEECEREHSEEEMAMIIR
Mﬁ%ﬁ@ BB R -

s

e, BT 4,

The Institute of Securities Dealers Limited’s 33 anniversary
banquet on 8 April was attended by a legion of experts in the
industry, including former Chairman of Hong Kong Exchanges
and Clearing Limited Mr. Ronald Li Fook-shiu, who has long been
residing in Thailand and rarely attended public events, and former
Legislative Council member representing the Financial Services
Functional Constituency Mr. Chim Pui-chung. Attending guests
from CGSE included President Mr. Haywood Cheung, Vice
President Mr. Cheng Kam-biu, Executive Committee Member
Mr. Kwong Dak-shing, and Chief Executive Officer Mr. Dicky Lo.

The gifts of the lucky draw at the ceremony included four
seal of excellence 5 tael 9999 silver bars, sponsored by the

Hong Kong Precious Metals Traders Association Limited.

CREERBER (AF) EREAREEZERE -
President Mr. Haywood Cheung (centre at the front) enjoyed the
night’s entertainment with attending guests after the banquet
concluded.

b
_|--¢.[.-..,.‘||.,,,.~+u

"L by ,

A ERESAWEIRBER (X)) FAERERFAETBERXNEE
JERMER (L) URANSGEEEREIBE (B—) HISHRZERAR -
Chairman of Hong Kong Securities Association Limited Mr. Brian Fung
(first from left), CGSE Executive Committee Member-cum-Hong Kong
Precious Metals Traders Association Limited’s Chairman Mr. Kwong Dak-
shing (second from left), and CGSE Vice President Mr. Cheng Kam-biu
(first from right) were photographed with winner of the lucky draw.

ARSITBARERE (£—)  BEEFAHSRIETFERR (£2) -
HEEFEEEREL (BD) &§E1§§Ei¥$ﬁ (B—) &% -
CGSE’s Chief Executive Officer Mr. Dicky Lo (first from left), Vice President
of the Institute of Securities Dealers Limited Mr. Choy Sze-chung (second
from left), Chairman of National Resource Securities Mrs Choi Chen Po-
sum (second from right), and CGSE President Mr. Haywood Cheung (first
from right).

CGSE MONTHLY BULLETIN

19



B515E5A CGSE QUICK NEWS
EMBENLN B/ ES M0 %GRS LR B R

About Union Li Chun Association / A Trip Abroad — Hong Kong Precious Metals Traders Association Limited and Union Li Chun Association

I Bsk BN #1918
About Union Li Chun Association

BV 1947 FHEBMA Y - R BEXT - 1984F While the Li Chun Association was founded in 1947, the
Mitad EXBAIREB®ED] - 7 [ KB - & Union Association was founded a year after, with the two merging
ML BRI ERE BIAER) - HERABFKERIES to become Union Li Chun Association in 1984, dedicated to
BRE - ZERALLRRALEE - BIEKRT « BB A fostering camaraderie among colleagues in the industry, mutual

g BEETHE  EATEBHAEINTERS - assistance, welfare and athletic development. The Association

has been devoted to the organisation of travel, inauguration

parties, sport events and charity events.

i R X B 5 5

The Chinese Gold & Silver Exchange Society

) 4

Rie B R&A

Sport and Recreation Division

) 4
R Hgp D3 1t

The Union Li Chun Association
*  REBEMNBRBNESRES RIS

The Union Li Chun Association is a subsidiary of the
Chinese Gold & Silver Exchange Society.
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EHEEMHEERENBESHEGERT  KEEEH In an interview, Chairman of the Union Li Chun Association
BEHRRITEEED  NWAERSHEBRMNZKE - B8 M Tiu Wah-sun expressed that the Association will be hosting
USRI ATHEERRES YR TEHRNMEI  regular activities in the future, such as exchange tours for
BIAMRDFERIRETES)  fIERESEE/VE - MEEEAR  various industries, guided tours to exchange centres and

A2 - financial regulation institutions overseas, as well as travel and
recreational events, on top of hobby groups to foster exchange

among industries.

%‘“Eﬂﬁfnnnﬂj léh?iﬁﬁﬁ

- | ~ ~ — -
l' rip Abroad — Hol 1J Kong Precious
':':I ~ 1T ~A AarA I~ A I S
I~ am.u, L)tu _I:ﬂﬂqH] “[I“j n |'|'] 1| JH Eﬂujﬁ‘;ﬂ '[*w_.»"‘I; "Hﬁ\z” l ”——" 4

HEHiDate : 3A29H-31H 29-31 March
B Destination : 8F8F}& LI Mount Danxia, Shaoguan City

PR ABHEEEESERE Earlier, the Union Li Chun Association
EE WM A ELNRTT - IKTT®EE  and Hong Kong Precious Metals Traders

u}i THHEARRXESTH - BItF{EH  Association Limited co-organised a trip to
(ZEEf) - HREEE (BEIL) the World Heritage Site Mount Danxia, where
ALK S (B ILR&) - 3|/ the tour stopped by the arcade at Fengcailou
—HAPmEFULSNEILBEMHRIEZ  Mansion, Yuebei souvenir street (‘Mushroom
M o Street’), the Northern Expedition Memorial
with the bronze statue of Dr. Sun Yat-sen, Nan

4 2ENDMBELZENRE Hua Temple, and a sacred Buddhist place.

A group photo taken at the ropeway at
Mount Danxia, Shaoguan City.
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Gold Price Expected to Reach

USD1,850 in the Year of Snake
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y currency Between ‘the 1980s an 1990s, gold was of
ot as a commodity of great depre?latlon beca

O 2E# 1,850 7 Gold Price Expected to Reach USD1,850 in the Year of Snake

TH hR¥HETHTIA IFER - EEMEANEEE
HEeRARHESEE  FELERBUTE  HE=cBEER
#2011 FBHRBENES THES B4002M - HEFESR
SHELREN10%  R40FKFANBEEE -
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FHAER RETECEE
1,450-1,850 HEEEEeER

WiEE  WEES N 8 (ELHESS) 20134
4B87) v _
Gold Prig® Reached USD1,9Q0 in 2000

Golg#plays a vital role in the internaffgal financial market,
_ gh the uﬁe in its rol he gold stariard in the United
fates has caus function of t

Weake international

e scoffec

day and age didn’t appreciate or come with an interest rate
to top it all, thébwasﬂlstorage fee to be paid, making gold
less piece of n:vétal in 10 years’ time. Yet th?e

old has transformed from a valueless p& of meta ¢
ht-after investment product. Although its ever-lowering price
in thé 1980s further plummeted to USD258 per ounce in 1998,
two dec ater, gold has re-emerged with a rise in price from

USD273 per ounce in 2000 to a record-high of USD1,921 per
ounce in 2011. |

In the financial. crisis in 2008, the United States’ export of
Y s not only wreaked havoc on
but the victim countries
the United States. The
Quantitative Easing Monetary Policy, later launched by the United

States, was really the government’s mass printing of bank notes,
forcing Europe, China and Japan into similar acts. The result was
a worldwide inflation of hot money, with speculators reaping the
rare low-interest-rate opportunity to speculate on the property
market and shares, pushing inflation to another new height. While
the traditional theory would have seen the depreciation of bank



notes as a result of inflation, causing people to buy gold for value
preservation and therefore a rise in gold price, what happened in
reality was that despite positive anticipation of gold price, the price
of gold fell from USD1,920 per ounce to USD1,400 per ounce.

Gold Purchase Frenzy in Mainland China

Continues

On top of China and India, the two long-time gold-consuming
Middle Eastern
countries have also increased their purchase of gold in the

countries, Russia, Iran and many other
market. Meanwhile, with gold as a political metal, the European
Parliament’s Economic and Monetary Affairs Committee has
passed a policy to allow gold to be accepted as a collateral, and
the Basel Committee on Banking Supervision is also considering
listing gold as a Tier 1 Capital. The reality is, whether the above
policy will be passed by national governments, bank notes can be
printed anytime but the production of gold is finite.

In February this year, Iran’s state-run Tehran Chamber of
Commerce and Industries and Mines announced that the country
has almost 1,000 tonnes of gold in reserve, making Iran the eighth
leading country in terms of the possession of gold, surpassing
Russia. Meanwhile, the gold consumption of China and India
) umption
00 tonnes of

combined has taken up
last year. China, in addition, is
gold in reserve; top that with the , O of gold possessed
outside the government, the total fho i of gold in reserve in
h is 55% @k the 8,000 tonnes
in reserve in the United Stg#€s. In the past few
exchange rate of the Rg

of A-share, and thg®ever-rising property price, the

the country is 4,600 tonnes,
ears, with the

inbi on the rise, the letfMliggic market

Rainland

Chinese’s gold

hase frenzy is expected to continue.

Accordingfto the World Gold Council’s report, the world
moving {@Wards a multi-currency reserve system, a trend that
: pause a rise in gold demand. It is under this circumstance
P'central banks worldwide have begun to re-evaluate gold as
of the bank reserves. The truthﬂrin a transitional period for
obal currel , there are three major advantages of using gold
as part of the reserve: (1) gold has long been an effective tool to
hedge against deflation; (2) gold is not debt; and (3) gold can be

used to hedge agains_t other reserve currencies. In other words,
gold is both a geopolitical hedge tool and a hedge tool against the
US dollar. Recent years have seen major gold-holding countries
like the United States, Germany and Italy becoming more selective
with their selling of gold, while emerging economies like China

and India have been making a beeline for.the purchase of gold.

institutions in 2011
| gold demand
growth, and is the largest amount of gold purchase in 40 years.

The amount of net gold purc!
was 400 tonnes, accounti

The truth is, the gold price has broken new records and
stabilised, and the bullish cycle has spanned around two years.
The latest high was USD1,922 per ounce in September 2011, but
would gold price make another record high in two years (around
September 2013)? The way | see it is that while gold price may not
break record like it did in 2011 this year, there’s a chance it might

reach USD1,850 per ounce. It’s important to note the fluctuation
between the price levels of USD1,450 and USD1,850 per ounce,
and holders of high-leverage gold products in particular must
be circumspect with your investment. (‘Gold Price Expected to
Reach USD1,850 in the Year of Snake’ is a feature article quoted
from the 2013 April issue of Bauhinia Magazine (the 270" issug)).

SUCCESS

SUCCESS UNIVERSE GROUP
RBRYam

2 BESHERTREBHOE

Mr. Chan Pak-lam, Chief Executive Officer of SUCCEsS

Finance Group

R #%5C Afterword
FXRIAFEE  ERMRFEES BUN R ATHR

71,8503t &% 1,450% 7T - — AR &M4AF + ©EBZF1,450
RIL MBEERSRL T T ARTIIRER
[REEL] BEEENIELELARER1,300%T =4
SEEBEA A EREReFHERE - B eE:
7 BREHETFRIDASRE g — P IS EMNEEL
BERKESZEFMEENBIOANBECREET g
BERHARN [HESA] !

B Zs 0@ = 4

The article was written in mid-March, with theggStimated high
and low levels of gold price in the Year of Snalgbeing USI_;)1 ,850
450 per ounce respegl

ed below UG ,450 per ounce, leading

per ounce and US
mid-April, gold

ely. A month later, in

g marke maget was replaced by a bearish

markgt; Mo, € Faber anticipated the possibility
of gold" 8 \b' ,300 per ounce. While | don’t hap
doubt': of weaker EU nations’ selling of gold

in‘their ne o reduce th
gold’s hedge

accelerate the

t pressure, and that
F would cause the technical selling to
term pressure on gold price, | believe that

in a time of mega bubble and financial crisis created by global
oversupply of capital, gold is definitely the ultimate solution.

FE[IT !

EAEESBERNGTREH AR RIS LR
209 © TLIBE R EIE A4 TR B R IR B B
g%

About the author:

The Chief Executive Officer of Success Finance Group and has
been working in the legal and financial industries for over two
decades; is currently the economic and technological consultant
of The People’s Government of Jilin Province, and a director of the
Institute of Securities Dealers Limited.
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THER=FH GOLD AND SILVER NEWS
IS8 Market Data
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