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Professor K. C. Chan hosts the inauguration ceremony of the

439 CGSE Executive and Supervisory Committees
Meeting on collaboration with Qianhai
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Professor K. C. Chan hosts the Inauguration Ceremony of the 439 CGSE Executive and Supervisory Committees
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Secretary for Financial Services and the Treasury, Professor K. C. Chan (at centre
with red tie) officiated the inauguration ceremony of the 43¢ CGSE Executive and
Supervisory Committees with President Mr. Haywood Cheung, Executive and
Supervisory Committees members.
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Professor K. C. Chan hosts the Inauguration Ceremony of :
the 43 CGSE Executive and Supervisory Committees /
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Presentatives of nine CGSE members.
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, Director General of Economic Affairs Department of the Liaison Office of the Central People’s Government in the
g Special Administrative Region, presented ‘2012/13 CGSE Most Active Loco London Gold/Silver Dealer Award’ to the
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Hong Kong, 2 May 2013 — Today, Secretary for Financial
Services and the Treasury, Professor K. C. Chan officiated
the inauguration ceremony of the 439 CGSE Executive and
Supervisory Committees with President Mr. Haywood Cheung,
Executive and Supervisory Committees members. Upon
completion of the ceremony, Professor Chan joined President
Mr. Haywood Cheung, Vice President Mr. Steven Chan, Vice
President Mr. Wilson Cheng, and Chairman of the Supervisory
Committee Mr. Leo Siu to host a ceremony to mark the launch
of the trading platform for the spot contract of ‘Loco Hong
Kong Silver’, CGSE’s new product. They stamped the CGSE
‘PASSED’ mark on the first 15kg silver bar contract.
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HEE R President 3R1EER Haywood Cheung
2|3 =R Vice President PR =% Steven Chan Zf$R1E Wilson Cheng
EEE K Chairman of the Supervisory Committee FEH4E Leo Siu

BEHBREXEBREMAER
Head of Administration Division | FERzABE R .

cum Convener of the Business PRI Steven Chan Head of Internal Audit Division HpiR 1% Wilson Cheng
Promotion Committee

T

P e . . ISR E -
Head of the Membership Review RS REIORS]Y Head of Tiesaur Bt = {&EK Stephen Wong
Division
AEHAK oo e e FAERAERS -
Head of Personnel Division FERUE Henry Lo Head of Discipline Division FHE Sunny Lee
. BEERAAAR
BisHMAR \Lesg . 3 sl ) . ,
Head of School Affairs Division 3 #E Man Fai To Bf/ias(ijocr)wf the Sport & Recreation GRSVl VARL
IEEEE Executive and Supervisory Committees Members
= f&Bk Stephen Wong 3 # Man Fai To Z= 77 Robert Lee
ZBEHE Henry Lo B3R Simon Kwong EBF=AR D. S. Kwong
Z=75EX Sunny Lee BBZE9) David Kwong HmE Vincent Tse
SREEFT Sunny Tiu R #PEE Thomas Yu & Peter Fung
Z= %A@ Stephen Lee FR{—{& Danny Chan B $%8 Henry Chan

ZER1Z Kai Yee Law ZREfR Graham Lee =548 C.W. Ko

f&R1Z KR Raymond Chan T &8 Ken Wong ERIAXE, Sammy So

our key functions. | believe that Loco Hong Kong Silver

will establish its right of silver fixing in Asian trading session in the

foreseeable future.”
AR EIK LB S ¥ AR A (CGSE : 285%778) ° As an Asian gateway to international gold market, CGSE has
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CGSE Vice President Mr. Wilson Cheng received the Certificate
of Appointment from Professor K. C. Chan.

long and rich history as a trading centre for spot gold. Due to
the existence of a free and liberal FX market, Hong Kong has
always been a key distribution hub for Asian silver. According to
some statistics, silver import from mainland China accounted for
77% of Hong Kong's total silver import (about 1,290 tonnes) in
2011; silver export through Hong Kong to South Korea, Japan,
India and Taiwan accounted for 36% of total silver export and
31% of silver re-export for Hong Kong. The combined quantity
of silver amounted to 3,742 tonnes. These figures highlighted
the significant position of Hong Kong in Asia’s silver market.

As the last activity of today’s event, President Mr. Haywood
Cheung stressed the significance of ‘2012/13 CGSE Most
Active Loco London Gold/Silver Dealer Award’, noting that the

presentation of award served as a commendation of CGSE
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Officiating guest Professor
to the financial development of Hong K

z ﬁﬁﬁ%fﬁ%%ﬁéiﬁ@ﬁ@é . BREBHERUER
K. C. Chan expressed his hope for CGSE to continue its cont

ong.

member’s tremendous contribution to electronic trading.
Winning the award may help CGSE members to gain recognition
among regional investors. As a guest of today’s event, Mr. Wang
Bing-xin, Director General of Economic Affairs Department of
the Liaison Office of the Central People’s Government in the
Hong Kong Special Administrative Region, presented the award
to the following CGSE members: Goldenway Precious Metals
Limited (CGSE: 74), Prestige Gold Trader Limited (CGSE: 25),
Hantec Bullion Limited (CGSE: 163), HXPM Limited (CGSE:
210), COCUS Financial Group Company Limited (CGSE: 85),
Chancellor Precious Metals Limited (CGSE: 64), Acetop Precious
Metals Limited (CGSE: 145), First Asia Merchants Bullion Limited
(CGSE: 114), and Marigold International Bullion Dealers Limited
(CGSE: 23).
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Professor K. C. Chan hosts the Inauguration Ceremony of the 439 CGSE Executive and Supervisory Committees
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CGSE the 43rd Executive and Supervisory Committees Inauguration Ceremony &
2012-13 Most Active Loco London Gold/ Silver Dealer Award

A FREEe—RewR e HEASRBME  RESFRZEERNRERESRKTEE (F)
The Board of Directors of New Territories General Chamber of Commerce attended the inauguration ceremony to congratulate CGSE President
Mr. Haywood Cheung (centre) on his second tenure.

< FEEEE (BN) RRSBRBERRLTENE NE °
Member of Legislative Council Mr. Christopher Wah-fung Cheung
(fourth from right) and friends from the financial industry were aiso
present at the ceremony.

and Vice PreS|dent of The Chinese General Chamber of
Commerce, Mr. Yuen Mo, GBS, JP (first from right).
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right) and CGSE’s Chairman of the
Supervisory Committee, Mr.

Leo Siu (second from right).
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of Emperor Financia| Services Group Mr. Michae|
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) president Cheun 15kg silver brick product to correspond to CGSE’s lau

rviewed SE in order to Create the first Spot silver exchange platform
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RINBIBESIEE:E  Meeting on Collaboration with Qianhai
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Meeting on Collaboration with Qianhai
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CGSE's Centenarian Specialto

Haywood Cheung gave
CGSE President Mr. Hay Shenzhen Central Sub-Branch

Mr. Zhang Qing-fang, Vice President of the
of The People’s Bank of China.

On 31 May, CGSE President Mr. Haywood Cheung led
a tour to meet Mr. Zhang Qing-fang, Vice President of the
Shenzhen Central Sub-Branch of The People’s Bank of China,
and discussed the Qianhai development plan. Other members
of staff of the Shenzhen Central Sub-Branch of The People’s
Bank of China who attended the meeting included Section
Chief of the Bullion Management Division, Ms. Liu Li-hua and
Assistant Investigator of the Bullion Management Division
Mr.  Xie Yi-zhang.

Mr. Raymon Chan, previous President of CGSE, current

Also attending the meeting were
Operation General Manager of CGSE Mr. Victor Tsang, and
Corporate Communications Assistant Director Ms. Cherry Lai.
CGSE President Mr. Haywood Cheung expressed that
nearly 60 tonnes of gold has been sold in three days due to the
price fall of gold, with the investors’ profile covering mainland
Chinese and Hong Kongers, and the high activity of the retail
market is reflected through a younger trend in investors.
According to the statistical data of the Census and Statistics
Department of Hong Kong, the total export volume of gold from
Hong Kong to mainland China since March this year is a record-
breaking 223.519 tonnes. In the opinion of President Cheung,
the international status and capability to sustain market needs of
China’s precious metals market can be effectively raised through

the synchronised development of Hong Kong and Shenzhen.

CGSE MONTHLY BULLETIN
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The 43 Inauguration Ceremony of Chinese Gold & Silver Exchange Society’s Executive and Supervisory Committees-cum-Introductory
Ceremony of Spot Silver Exchange Platform

PR BSIERTEN =8

The 43 Inauguration Ceremony of Chinese Gold &
Silver Exchange Society’s Executive and
Supervisory Committees-cum-Infroductory ..
Ceremony of Spot Silver Exchange Platform ‘:
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Coverage by Electronic News Agency:

NFBRES

Coverage by Print Media:

(fFamE) UREHELERBDRRRFZBHEIXAESE
M+ =fEIR B E R RS - SRR ERERIEER - R
HMEREER BRFIABERAFBHELEERA (A HE
BRIVESHR I TFAETHIER  LREH1SATA
BRMARE L [2REEHI5PASSED] | HEIE -

[Round-up] Professor K. C. Chan, GBS, JP, Secretary
for Financial Services and the Treasury and officiating guest
of the 439 inauguration ceremony of CGSE's Executive
and Supervisory Committees kick-started the introductory
ceremony of Loco Hong Kong Silver with CGSE President
Mr. Haywood Cheung, Vice Presidents Mr. Steven Chan and
Mr. Wilson Cheng, and Chairman of the Supervisory Committee Mr. Leo Siu. The guests also pressed the CGSE ‘PASSED’ stamp

onto the first 15kg silver bar.

mSAE (MAM) RHEASES ARFECBOBLTHEN  RREEFTRAFT - AE AERAEN2ERIE -

CGSE has been providing hexun.com with market information related to gold, silver and precious metals since May
this year, in order to ensure investors’ access to reference data that is fair, just and transparent.

SREBHE [HEREHE/ B HRE] MAERIEZER
Full story on 2012/13 Most Active Loco London Gold / Silver Dealer Award
http://gold.hexun.com/2013/Idjy/

TREEFS [BmER] EXAZEMASE
CGSE’s commodity index officially available on hexun.com:

http://quote.hexun.com/

CGSE MONTHLY BULLETIN 11
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As gold price globally plummeted beneath USD1,400 per ounce in early May, technical selling may cause the gold price to fall
further to beneath USD1,321 per ounce, hovering between USD1,300 and USD1,280, with the possibility of a frenzy in the stock
up of gold. Chinese Gold & Silver Exchange Society (CGSE)’s President Mr. Haywood Cheung reckoned this would be a great
opportunity to flex the muscles in China, and expressed his intention to establish a gold and silver bar trading centre in Qianhai,
Shenzhen, to introduce CGSE, a century-old brand, to mainland China.

BIfFERERE

Coverage by International News Agencies

RIS - CNBC ~ EREIOR - EER « HEL - DESE—RR - BEM - BIBEANENAML - BEERE -
ARBR - DTt - PEBER

Financial Times, CNBC, Wall Street Journal, Bloomberg TV, Xinhua News Agency, CNB, Reuters, Dow Jones,
Vietnam Television, People’s Daily, Chinanews.com, Zhongguo Huang Jin Bao

B2 ERE  REBEREL BRI FREBHEOFRRBE N
BRMSEREABRTREEGH (FERTREGRNZENER)  EA—RRR
BRB0EREHFELAAR  FATFERIBNELIE -

In the midst of gold price fluctuation and the unprecedented panic buying
of gold, caused by low gold price, President Cheung pointed out that the
current market is accumulated with a considerable amount of open contracts
(approximately 500,000 open contracts in the United States alone). The
consensus industry-wide is that sizeable adjustments are necessary for the
price of gold to exhibit upward or downward movement, when the number of
open contracts exceeds 300,000.

BT BEBS
Coverage by Electronic News Agencies

BERR - BRER * Now TV * RoadShow * 2SR - BMEER - BUFTES - FTIMES - BXES
Phoenix TV, Cable TV, Now TV, RoadShow, ATV, TVB, DBC, MetroRadio, 881903.com, ET Net

(ARG RBEREKT  OHETHASIEN RS EBRE
M TR R ERIBENE L L1,350€ LA A EE - FYK - MBS FR
BMSERUR -8 B 2NEFER  BHEERSFEZ OEEA
FFHER -

[Round-up] According to President Cheung, the recent panic buying of
gold caused by low gold price is only temporary, and he anticipated the gold
price to hover over USD1,350 per ounce. Earlier this year, he anticipated this
year’s investment market trend to be in the order of shares, properties, foreign
exchange and gold, and that the gold price would experience a rise in the third
and fourth quarters of this year.

E—
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NFBRERS

Coverage by Print Media

RHE® - KE®H - 280K - EHEOR - SEUREHS - BROK - mERR - B8 - S8 - XK
Oriental Daily, The Sun, Sing Tao Daily, Hong Kong Economic Times, Hong Kong Jewellery Magazine, Apple Daily,
South China Morning Post, Hong Kong Economic Journal, Next Magazine, Ta Kung Pao

i) oy o = (AHRE) REEREE EOSARHAREREAFRRESEAR
e g ey o RRBTO ABEATLREELBNRBRE  TAERES  SuE
F&ﬁﬂﬁlﬁ { OERKABERRANESEBER - AMMKNAET - LA ERAEMNRE
Nos =i= 1= B e <= 2 N o

: AHBERESBZHH D
’E'iﬁﬁlﬁ = [Round-up] President Cheung expressed CGSE’s intention to join hands

with Qianhai, Shenzhen, to develop a precious metals storage centre and assay
centre, where CGSE will be offering precious metals authentication service and
sealing service to ensure the products will be internationally recognised. With the
collaborative effort of Hong Kong and mainland China, the centre is expected to

b A s ..'.."."_"'.-:.'!-.',.'1-.:17 become the largest international precious metals exchange centre in Asia.
B T i e — Bt
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B5FBN CGSE QUICK NEWS
EBEHZE GoBeyond, Hong Kong

TRAERHZ e ALBETdE&E

Co-sponsored by Chinese Gold & Silver Exchange Society and

Sun Gold Group Company Limited

B E &

Go Beyond, Hong Kong

Show

A FERRIITHRESHARIREEEGBM, JP (1) BEE TRHEEEL -

Financial Secretary of the Government of Hong Kong SAR, Mr. John Tsang Chun-wah, GBM, JP (centre) and guests kick-started the ceremony.

4H220 eREEHHEAGEXEEERAF
(IXE2]) BE2ER - RoadShowHREEZ HER R
([E%B]) AEHBEC(EBELE) BTERESR - A8
AEEAFNTRERM KA AR EEEGBM,JPEITIRS
E o BMEF(EBSEAR) 2% - RoadShowB S5 FH#E
EFHEMNEE /W A EENERERERAE - EAHE
SEERASESRRER  AEFRRWE KR 2
X8 (TRAREHE R KGSTERTRER
AREBKRERT  [ELBEF_ALE(EESEAO
B)EEE  ERREARDZET[LELBEINLEHRE -5
RRoadShowBEEE % BEEREEH —EBRHMNMEHM
FHEE - MTRAZRNMAE LB UL - 5577 Ak
B5it - BB E RSN ERE—F T RIS LT IHNE
TEREH - |
HARANEEHHIRLERRE SN PBEREBER
LENERLFELEH N REPNRHEREREHRS -
BERBABHERLEIELE]  SHKEZAFEHEM
FEEE BTEAAMIHRAMEERRRERRIFEM
mE - RERR  MEERRETEES S ANESE

ERE T

On 22 April, Go Beyond, Hong Kong, a show produced by
RoadShow and the Hong Kong Trade Development Council
(HKTDC), and sponsored by Chinese Gold & Silver Exchange
Society and Sun Gold Group Company Limited (Sun Gold),
premiered at a banquet dinner, where Financial Secretary of
the Government of Hong Kong SAR, Mr. John Tsang Chun-
wah, GBM, JP, was among the officiating guests. Following its
production of The Symposium on the BRICS Countries last year,
the RoadShow crew visited seven countries and 18 cities in Asia
this year to delve into the business opportunities and potential of
each country. Attending guests at the ceremony included CGSE
President Mr. Haywood Cheung, Vice Presidents Mr. Steven
Chan and Mr. Wilson Cheng, Executive Committee Member Mr.
To Man-fai, Chief Executive Officer Mr. Dicky Lo, and Sun Gold’s
Executive Director Mr. Sam Cheung.

“In the premier ceremony of The Symposium of the BRICS
Countries in February last year, | had the honour of sharing
with you the business opportunities of the BRICS countries. In

their latest collaboration, RoadShow and the Hong Kong Trade



(BREHEZZESHHEB) £F1285% - RART Bt
MARREBEES BERERLELAL RRGHELSE
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RABSHITERRER °
Mr. Thomas Lo, Chief Op
presented the souvenirs to CGSE Pre
and Mr. Sam Cheung, Executive Director of Sun Gol

erating Officer of RoadShow Holdings Ltd. (right),
sident Mr. Haywood Cheung (centre)
d Group Company Limited.

Chief Executive Office
CHmpanyJL,mljl'eg’ ,

Development Council are producing a special programme
on the economy, culture, lifestyle and sightseeing spots
in these countries, which is precisely what the small
and medium enterprises of Hong Kong need to better
understand the business potential of these countries,”
said Mr. John Tsang in his speech.

With the eastern shift of the global economic centre,
many Asian countries with plentiful resources and
young labour force are offering abundant investment
opportunities to businesses in Hong Kong. This leap that
HKTDC helps Hong Kong’s businesses to take and explore
business potential will be leading a visiting inspection tour
of representatives from local commercial and industrial
sectors, to Cambodia and Myanmar. Looking into the
future, Asia will be the economic locomotive in the world.

Go Beyond, Hong Kong — New Gold Opportunities
consists of 128 episodes that explore the local culture,
future economic trend and business development, as
well as the latest economic and trading policies through
interviews with high-level officials in the countries. The
show is currently aired on RoadShow’s integrated
platforms (including the RoadShow TVs on Kowloon

Motor Bus Company’s 3,600 buses citywide).
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Introductory Seminar for Loco Hong Kong Silver
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Introductory Seminar for Loco Hong Kong Silver

5A68 ' ZAMRAS _EEZEAH [ NbEBREN
gl HEEERASEERRER  EERFHE  1THA
HEHEREBHLIELE -

L LEHALCENBT [AEFBR] RS EED
B E@MUBTHEREE  RIFELR/ISAT KER
9999 ' N[ EEE& R S AMIEAERR AT X YR 1K | sk [ RI538 7
BIRRE A RIS A IRIGK TR 9999 | BT Uik - WA
AASSIREE BB RX BRI E (Assay Report) » LALLIR
ERBERR S 2 EHETE [ AR HEEL ] KA 15HEES
HERA%)] (Loco Hong Kong Silver ) °

A E W B RE A R &R B IRE (B58) GRAFA
T ZARCEERESNIISN B R BER IEH)RIZHAED o

RSB ERKRERERT  SIAMERNBN - BFEHE
METNREEREARRSTE  BEEMRAFRELEDR
MR 22 SR ER N H B IR TE (B o

Attending the Introductory Seminar for Loco Hong Kong Silver at
CGSE'’s conference room on the second floor on 6 May were CGSE

President Mr. Haywood Cheung, Chairman of the Supervisory

SE’s| Operation
Ar. Victor Tsang.

Committee Mr. Leo Siu, Chief Executive Officer Mr. Dicky Lo, and
Operation General Manager Mr. Victor Tsang.

At the seminar, Mr. Victor Tsang elaborated on the transaction
details of the Loco Hong Kong Silver, which will be priced and
settled in Hong Kong dollar. Each silver bar weighs 15kg with a
finesse of 9999, and the Loco Hong Kong Silver | Contract can
only be established with Hong Kong Gold Exchange-approved
silver bars, or silver bars of no less than 9999 finesse, produced
by CGSE-accredited refineries, with the submission of a silver
assay report to CGSE.

Mr.  Gilbert Chan,
Via Mat International (Hong Kong) Ltd., CGSE’s designated silver

Director and General Manager of
settlement storage, was also present at the seminar to explain
details of silver bar settlement.

CGSE President Mr. Haywood Cheung expressed that the
introduction of new product was to create Asia’s first spot silver
transaction platform, and he believed that the product can earn
the authority to set the price of silver in the transaction period

in Asia.

aywo0oad UlT
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The Visiting Tour of the Financial Office of the
Heilongjiang Provincial Government to Hong Kong

5H22H  BEIEARBN SR B RAZTEHIFTERB
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The Visiting Tour of the Financial Office of the Heilongjiang Provincial Government to Hong Kong

{ [\[\-‘-‘lr\
Ig, ]

On 22 May, representatives of the Financial Department of the
Heilongjiang Provincial Government and Xinhua News Agency
visited Hong Kong to discuss business exchange of precious
metals between Hong Kong-and mainland China. Attendees
of the meeting included Manager of the Financial Department
of the Heilongjiang Provincial Government Mr. Li Ming-huan,
CGSE’s Chief Executive Officer Mr. Dicky Lo, Global Market
Development Governor Mr. Stephen Ng, Operation General
Manager Mr. Victor Tsang, and Corporate Communications
Assistant Director Ms. Cherry Lai.

According to Mr. Stephen Ng, CGSE has been dedicated to
exploring more markets and fostering international trade, with
its recent effort devoted to establishing an international financial
centre for China in Qianhai, Shenzhen, in the hope of facilitating
precious metals transaction between Hong Kong and mainland
China by sharing CGSE’s experience with Qianhai. The plan
includes the establishment of storage centres for gold and silver,
jewellery exhibition hall, and precious metals authentication
entre to prepare Renminbi and precious metals for the
international market while providing services to the mainland

China market.

< REZENSNESBRERL - THRESBLREII -
The tour visited CGSE’s Precious Metals Assay Laboratory to learn
about the authentication technology.
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MmIBEFN MARKET INFORMATION
2013 FEL1ZSEEENKIBE  Gold Demand Trends Q1 2013
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Gold Demand Trends Q1 2013

BESERBETEE (LIHEE) M EX Consumer demand in selected counties: four-quarter totals (tonnes)

ENE India 558.1 328.8 886.9 573.2 345.4 918.6 3 5 4
#E China 525.1 267.4 792.5 548.5 268.7 817.2 4 0 3
&7 Hong Kong 26.9 1.9 28.7 27 2 29 0 10 1
& 7& Taiwan 7 5.7 12.6 7.4 6.6 13.7 2 17 8
A7 Japan 16.6 -44.6 -28 17.4 -11 6.4 5 - -
E”EEEE 30.8 28.4 59.2 31.4 19 50.4 2 -33 -15
Indonesia

EIF2 South Korea 11.3 2.9 14.1 9 25 1.5 -21 -12 -19
Z&E Thailand 3.5 105.7 109.2 2.9 82.7 85.6 -17 -22 -22
HiE Vietham 12.4 91 103.4 10.8 62.2 73 -13 -32 -29
A8 Central Asia 159.4 33.5 193 159.8 30.5 190.4 0 -9 -1
+HH Turkey 66.5 70.9 137.4 62.6 43.8 106.4 -6 -38 -23
K H7 Russia 66.4 - 66.4 70.2 - 70.2 6 - 6
£E USA 113.7 77.1 190.8 109.5 59.4 168.9 -4 -23 -11
BN Europe 49.3 357.2 406.5 43 257.6 300.6 -13 -28 -26
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Gold Demand Trends Q1 2013

According to the latest report by the World Gold Council,
activity in the global gold market during the first quarter was
notable for the strength of demand at the consumer level. The
gold price in most currencies weakened during the course of
Q1 and the broad pattern of demand for the quarter appears to
have served as a precursor to the significant activity seen so far
during Q2. The average quarterly prices are generally higher than
in Q1 2012, however, which suggests the rise in demand was
not purely price-driven.

Jewellery

Gold jewellery demand experienced a widespread resurgence
in the first quarter, reaching a record high value of USD28.9bn
as consumers across the globe made their presence felt. India
and China — contributing a combined 62% of Q1 global jewellery
demand - led the charge once more as the right conditions
aligned themselves in both markets. The pattern of demand for
global jewellery excluding India and China displays a modest
increase, indicative of a possible upturn in sentiment as economic
concerns abate in the US, Middle Eastern markets continue their
path of normalisation following the political instability of recent
years, and Russia’s middle class continues to grow. The positive
conditions, however, were not replicated in other Western
markets — ltaly and the UK experienced a markedly different
quarter, where demand in both markets contracted to new lows
due to difficult economic conditions and a continued shift both to
lower carat gold jewellery and to silver and non-precious pieces.

Investment

Retail investors in India, China and the US were also at
the forefront of investment demand during the first quarter, as
evidenced by the strong rise in demand for gold bars and coins
in those markets. Investors at the retail level stepped up their
demand for bars and coins throughout Q1 as the gold price
corrected back from higher fourth quarter levels. In contrast,
some institutional investors have a very different rationale

for holding gold, adopting a shorter-term, more speculative
approach. Among this group, a proportion of more opportunistic
and ‘event-driven’ investors reacted to the Q1 price drop by
selling their ETF holdings.

Technology

In the first quarter of 2013, demand for gold in the technology
sector declined by 4% year-on-year to 102.0 tonnes. Demand for
gold used in electronics totalled 71.6 tonnes. Rapid expansion of
the tablet and smartphone markets are of particular benefit, while
other areas of growth within the semiconductor segment are also
worthy of note. Other industrial and decorative (OID) demand for
gold recorded its sixth consecutive year-on-year decline, down
2% to 21.5 tonnes. The long-term declining trend in dental

demand for gold showed no sign of abating in Q1.

Central Banks

Central banks added 109.2 tonnes of gold to their reserves
in Q1 2013, the ninth consecutive quarter of net purchases.
The steady level of buying confirmed that central banks and
institutions continue to favour gold’s diversification benefits, as
they reduce their portfolio allocations to US dollar and Euro.

Supply

At 1,051.6 tonnes, total gold supply was little changed in
the first quarter. A modest year-on-year increase in Q1 mine
production was countered by a decline of a similar magnitude in
the supply of recycled gold with the net result that total supply
grew by 1%. A wide range of countries withessed year-on-year
increases in mine production, with the most notable year-on-
year contribution coming from the Dominican Republic, where
Barrick’s Pueblo Viejo mine entered production in 2012. Gross
de-hedging by producers slightly outweighed fresh hedging
during the quarter, generating a net 3.0 tonnes of de-hedging.
The supply of recycled gold fell by 4%, the fourth consecutive
year-on-year drop because of a function of economic factors or

continued shrinkage in the available supply of gold.

= == ~ X -
ZEESERLE (LUHEFTE) Comparison Of Gold Demand (Tonnes)

PR & & Jewellery 1,975.1 1,895.4 491 457 472.5 490.8 420.8 462.1 521.7 551 12
#f7 Technology 451.7 407.5 118.2 115.2 103.4 105.8 103.3 102.1 96.2 102 -4
- &7 7 & Electronics 319.9 284.5 84.1 82.7 72.7 73.8 71.4 72.3 67 71.6 -3
- H b T Other industries 88.9 84.4 23.2 22.1 20.3 22 22.1 20.5 19.9 21.5 -2
- 5P} Dentistry 42.9 38.6 10.8 10.5 10.4 10 9.8 9.3 9.4 8.8 -12
& Investment 1,698.5 1,525.8 389.9 507.1 461.6 395.8 284.1 422 423.9 200.8 -49
welEhet
i 1,513.4 1,246.7 335.8 419.8 357.2 3425 284.1 284.2 335.8 377.7 10

Total bar and coin demand
- e

Ll 1,180.4 935.8 260.6 325.3 280.4 263.2 209.9 2105 252.1 284.4 8

Physical bar demand
- B/ &% Official coin 245.2 197.5 50.2 74.5 58.7 52.8 51.4 43.9 49.4 62.6 18
. 2

e ‘ 87.8 113.4 25.0 20.0 18.1 26.5 22.8 29.7 343 30.8 16

Medals / imitation coin

Eede 185.1 279 54.1 87.4 104.4 53.2 0 137.8 88.1 -176.9

ETF and similar products

- RS T TER
London PM fix (US$/0z)

1571.5 1,669 1,506.1 1,702.1 1,688 1,690.6 1,609.5 1,652 1,721.8 1,631.8 -3

ERHUR Source : & £ 1%& World Gold Council
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HIZDHT MARKET ANALYSIS
—+ER=NEFEE Three Gold Price Fluctuations in 30 Years
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As the price of gold took a rare plunge by over 15% on 12
April, many think that marked the end of the decade-long bullish
market for gold, and fear the burst of the bubble. Yet on closer
inspection of the price trend of gold from 2010, it's not difficult
to notice the cause of dipping gold price: panic selling and the
intentional push towards lower gold price by the dominating
institutional investors.

The memory of the three gold price fluctuations during my
three decades of career still stick. In January 1980, when the Hunt
brothers cornered the silver market and caused the price of silver
to soar beyond USD50, hence affecting global industrial demand,
the Federal Reserve was forced to intervene by multiplying the
margin, and limiting silver contracts to close position. That has
brought silver price from the high of USD50 down to under
USD10, bringing down the price of gold in its toll, from USD800
to USD400 in just a matter of days.

During the Sino-British negotiations between Margaret
Thatcher and Deng Xiaoping in the 1980s, the loss of confidence
in Hong Kong dollar led to massive selling of Hong Kong dollar to
buy 99-tael gold, and eventually the Hong Kong dollar’s peg to US
dollar. In the European sovereign-debt crisis at the end of 2009,
the US’ strengthened quantitative easing has caused the price of
gold to soar in a short period. Yet the three combined are still no
match for the sudden and forceful plunge this time.

Some say that the trigger of this price drop is a consequence
of Cyprus’ gold sale rush, and the market went further to speculate
the possibility of other European countries to follow suit, hence
creating a domino effect. If you ask me, though, | believe the
cause is the evil intention of the big controlling players instead of
Cyprus.

The gold contracts in the US have been hovering over the
500,000 level, without reaching close position since early this
year. My experience tells me that 250,000 gold contracts without
reaching close position are an indication of a considerable rise or
fall in gold price. Now 500,000 gold contracts without reaching
close position is a rare phenomenon, a sign of significant gold
price fluctuation, so to speak.

Meanwhile, market noise against gold has always been here,

such as the Federal Reserve’s ending of quantitative easing,

George Soros’ selling of gold, and major banks’ prediction of a
bleak future. Yet gold price has remained high up, which proves
the market’s extremely large demand and support for gold.

Despite the very strong purchasing of gold, ‘buy when the price
is low and sell when the price is high’ remains the rule of investment.
Without the selling of gold, there will not be an opportunity to buy
in when the price drops; likewise, the institutional investors who
have sold their gold would need an auspicious opportunity to
stock up their gold reserve. What happened in the Cyprus crisis
was the cooperation between the two, although it would remain a
truth yet to be substantiated.

Go back to 2011, the gold price hovered between USD1,400
and USD1,500 for a good six months, when speculators increased
their investment in gold, causing the price to reach USD1,900.
This explains why the price of gold plummeted when it fell beyond
USD1,500 on 12 April.

It's not hard to imagine some reaped big returns in the price
fall. It's all simple arithmetic: stock up at USD1,500 and reap
returns from the USD1,800 level. If you’re wondering whether the
buying from the current price fall would result in another fluctuation
at the end of this year, my answer is yes, obviously. But would the
price of gold continue to fall? Possibly, but not very likely, because
with the increased environmental awareness also comes a rising
cost of gold mining to aimost USD1,000 per ounce, meaning the
current gold price is somewhat equal to the cost of mining.

If you've lost faith in currency investment and if you agree
that currency depreciation (except Renminbi) will remain a long-
term trend, now is the time to invest in gold, though my advice
is to opt for bullion gold to avoid leveraged speculation. The next
price level of gold is estimated to be between USD1,280 and
USD1,300. Any fall beyond that, causing a continuous decrease
in transaction volume, would be the beginning of a bearish market
—and that’s the time you want to sell your gold.

Reported by reporter Cheng Pai-ling for Apple Daily

Mr. Haywood Cheung
President of the Chinese Gold & Silver Exchange Society
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TIR=ZH GOLD AND SILVER NEWS
IS8 #E Market Data

it fmEE (CGSE) 02/04/13 - 31/05/13 184 A¥ 2 ETF (HKEX) 02/04/13 - 31/05/13
LOCO LONDON GOLD HANG SENG RMB GOLD ETF
1,604.10 1,321.55 6,811,388 32.05 26.35 315
uss$ RMBY
1,650 33
1,600 Tl‘ T+TJ 32'_ S
1,550 | i a1 |0 -
1,500 30
1,450 TM“MHH 29 - ZUE
fir L il - B
1,400 L T Ll + T¢W’Tu 28 : H S
1,350 27 QJ |
1,300 26
020509 11 15 17 19 23 25 29 01 03 07 09 13 15 20 22 24 28 30 02 05 09 11 15 17 19 23 25 29 02 06 08 10 14 16 21 23 27 29 31
0z RXE g MARE Gi:ZETFEFI00ERES B SBRMRFK0.1%E)
16,000,000 3,000
14,000,000 2,500
12,000,000
10,000,000 2,000
8,000,000 1,500
6,000,000 1,000
4,000,000
2,000,000 500 I
X I I | I Lol L I 1 .

0
02 05 09 11 15 17 19 23 25 29 01 03 07 09 13 15 20 22 24 28 30

FEESRFFAANNANES(SGE) 02/04/13 - 31/05/13

0
02 05 09 11 15 17 19 23 25 29 02 06 08 10 14 16 21 23 27 29 31

SPDR£ETF (HKEX)

02/04/13 - 31/05/13

SHANGHAI GOLD EXCHANGE 9999 GOLD SPDR GOLD TRUST
321.00 263.20 18,406 1,205 1,000 2,837
RMBY Us$
330 1,250
320 |
l L l 1,200 * n
310 = Lt
| 1,150
300 J:.“Dhuh
290 m'ﬂv wii 1,100 j} lTTTT¥*f+L
280 D :LT“TI‘Q' ++lf Ul i
EET 1,050 | 11 as i
270 w x H Ty
260 1,000 T |
02 08 10 12 16 18 22 24 26 03 07 09 13 15 20 22 24 28 30 02 05 09 11 15 17 19 23 25 29 02 06 08 10 14 16 21 23 27 29 31
Ko FLRZE 0z RRE
50,000 16,000
45,000 14,000
40,000
12,000
35,000
30,000 10,000
25,000 8,000
20,000 6,000
15,000
4,000
10,000
5’000 [ 2,000 1 1
I TR Annnnien

0
02 08 10 12 16 18 22 24 26 03 07 09 13 15 20 22 24 28 30

02 05 09 11 1517 19 23 25 29 02 06 08 10 14 16 21 23 27 29 31

CGSE MONTHLY BULLETIN 25



£HEEH GOLD AND SILVER NEWS

M & Market Data

ARB D% (CGSE) 02/04/13 - 31/05/13 @EES (COMEX) 02/04/13 - 31/05/13 HZEi & (TOCOM) 02/04/13 - 31/05/13
RENMINBI KILOBAR GOLD GOLD FUTURES GOLD STANDARD
32044 23950 I‘Eif*1,601.603]\,%*1,336.30:,7 221946 | 5005
RMB¥ US$ Yen$
330 1,650 5,200
320 |1 1600 fof 5000 |20 Tn
T + o
a0 41 1,550 T[I Ty ool
i 4800 (Tg})
300 I 1,500 nl]h e tog |
- 4,600 I 4§
290 fk\*lﬁ 1,450 lwu?u‘ f” "'i"”]u R ]‘”"h”"n
0t Lw‘ "ﬂTﬂ i i wi| 4400 Ttoll
280 e T Bl i’ Yo fgeee® il
270 M ot 1,350 | ] 4200

60
02 05 09 11 15 17 19 23 25 29 02 06 08 10 14 16 21 23 27 29 31

0
02 05 09 11 15 17 19 23 25 29 01 03 07 09 13 15 20 22 24 29 31

0
02 05 09 11 15 17 19 23 25 30 02 07 09 13 15 20 22 24 28 30

AhE/ES (CGSE) 02/04/13 - 31/05/13 e 01/04/13 - 31/05/13 ) 01/04/13 - 31/05/13
99 TAEL GOLD LOCO LONDON GOLD LOCO LONDON SILVER
I 14900 12,380 I 160360 bov —1,321.35 I 2838 2084
igh g ow jh c
HK$ Us$ US$
15,000 - 1650 20
- i
14500 | L0 as 1600 - 2 A
1,0t 27 | hyh
14,000 1850 ! 2
I loy o=, . 1500 25
18,500 .
I ,,l-nu A | 1as0 H}ut!ﬁt!u'.' 24 ﬂ““ﬁ*hip
! R iho My Hitye Mostilovor s
"ﬂ|i| ﬂu 1400 “fu -T'u”u;g"u' 2 " ”u"'ﬂ ‘
12,500 t . 1350 I | 21
12,000 20

02 05 09 11 15 17 19 23 25 29 02 06 08 10 14 16 21 23 27 29 31

00
01030509 111517 19 23 25 29 01 03 07 09 13 15 17 21 23 27 29 31

01030509 111517 19 23 25 29 01 03 07 09 13 15 17 21 23 27 29 31

B ERH 01/04/13 - 31/05/13 EEEH 01/04/13 - 31/05/13 Ex/AREEE 01/04/13 - 31/05/13
I CRUDE OIL FUTURES I US DOLLAR INDEX I USD / CNY EXCHANGE RATE
I 78 8561 I . 84498 o — 81.331 I 62106 61201
Uss Uss RVBY
98 84.5 6.22
- it ) g | b =y
i i |] L|:| L.ﬁl H '? | 1 LETH
94 I:IIIHT ur T | | ||T' 83.5 1 6.19 ]
92 LA t l“ 830 |f, | | “ ﬁ 6.18 'iu‘ui'
o had TP T " 617 o
9% '.,. 825 | h“ﬁ i .r' HIT 6.16 'ilﬂi
o +¢ 820 i ! ! 6.15 i fa-t
6.14 i o
86 815 1, 613 [l 'lﬁgi !ﬁﬂ,l
1

84
01030509 111517 19 23 25 29 01 03 07 09 13 15 17 21 23 28 30

BREERIEH 02/04/13 - 31/05/13
COMMODITY RESEARCH BUREAU INDEX

81.0
01030509 111517 19 23 25 29 01 03 07 09 13 15 17 21 23 27 29 31

ELHE (HKMEX) 02/04/13 - 16/05/13
32 TROY OUNCES USD GOLD FUTURES

2
01030509 11151719 232529 01 0307 09 13 1517 21 23 27 29 31

HERHE (HKMEX) 02/04/13 - 20/05/13
1,000 TROY OUNCES USD SILVER FUTURES

I . 294.9661 . 280.1739 I O oy —1,325.20 Gusning 52 I B3 2868 Ou 2254  Oumin 13
Us$ Uss us$

296 1,650 29.00 [

24 * 1,600 = - 28.00 s

- i ey ill Y 27.00 -

200 [ o[ t- [0

LY T 1,500 26.00

S : [l Ratpd+sdps

286 || ﬁﬂ? '_ 1 1,450 T ' B \

- (i | I TTI! 1,400 qﬂni 'T 24.00 — x bogp
282 # ,||]' ! 'ﬂ II 1,350 H | 23.00 I ,T,,,',,“,,l,n- N -
280 ' 1,300 22,00

02 04 08 10 12 16 18 22 24 26 30 02 06 08 10 14 16 20 22 24 29 31

ZRRA - BiE

26 ETIRBT

02 05 09 11 15 17 19 23 25 29 02 06 08 10 14 16

02 05 09 11 15 17 19 23 25 29 02 06 08 10 14 16



