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‘Launching and Award Ceremony of Let’s Build Our Hong Kong Dream’
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Over 100 sponsoring and supporting institutions and guests.
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‘Launching and Award Ceremony of Let’s Build Our Hong Kong Dream’

TR [ eREXESHEEEES | DEBEMES
W - 7TABBeESEB/ERT [ REFTELS -HIEE
BiE] BB IREANREBRRRER GBS, P - HERBE
R7ER,SBS,IPREREBFSREESIFERERE L -
SREEFIHEEETRMHE  BRER—FRBEEAE
ITH O BENMREEMNARA L ZERBEERETE
BRI - EEESRIL(www.cgsecf.org.hk) TR BEFIE
B o

RERBRBET  BF25RSF4AFMKIERE
BoGEREES  FEE—TRAXANUS2HEG &
BE THEMEDHSLEETEN B WEESBSTE -
BIGEABNE—RUNBEEEARI SN KIES
FBB104F - AIBRBFEBNER - HREABTFESS &
BHREBRMEMSEM  REBBH - NB%  TEBNH
B RmE o MREERINEEESEEFEZESN [£RE
BAE] E8 - BEN RV [HRERELZ | REEMEE -

HERRZBBRIRT - [RERAZ | KBEDERS
EERHERIAEE  FEBNFEAMAIULEREE -

CIREEFSREESTIRRERBLERT  [BEEES
Hep—@fFEdm  ERNENLSHEME  ME@EARES
EHRERBZIR(EBERINEER  FBHELERE
BAEZR REHE LB  BERLEHE - BEE
RERDVERFRHEZE  BHEBHEKDEE - LM
BIRIAETS - BIEIERES o)

HEFAZNN\EKRBEEY  CERBNHKEZESH

EZIRAT

ATEBRBER RPN IHEMNIED  TESRREBEE
RZEDBHEEXF - BEEB BEBB150EMREE R

BRESEES  RRADRI00BAET  TEAHKER
13,000 (XEEREETE  FKY - PHREFER) - EFHE

EREENERELE RERMEAEZE BEHBEFEN4
B NEREENE  ZRABPIRLE  BERMERES
LREANLERRE  AeRFRFIELER [FBALET
BIMBAR012FE T AESHEOIT NEEERETEEN
REBAE  EHEEML  WESRAARER -

A RERBREGHFES IS TLRELHSREESHL » EBEHEIHE -
In his speech, Mr. Matthew Cheung Kin-chung, GBS, JP, Secretary for Labour
and Welfare, commended and recognised CGSE’s establishment of the charity
fund to foster social integration.
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Mr. Eddie Ng Hak-kim, SBS, JP, Secretary for Education, acknowledged ‘Let’s
Build Our Hong Kong Dream’ as a poverty relief measure that promotes the
education of ethics, intellect, physical wellbeing, social skills, and aesthetic. He
hopes that every young person can work together to build a Hong Kong dream.

As a registered Hong Kong charitable organisation, the
newly founded Chinese Gold & Silver Exchange Society Charity
Fund (hereinafter referred to as ‘CGSE Charity Fund’) held the
‘Launching and Award Ceremony of Let’s Build Our Hong Kong
Dream’ at Conrad Hong Kong on 30 July 2014, Officiating guests
include Mr. Matthew Cheung Kin-chung, GBS, JP, Secretary for
Labour and Welfare; Mr. Eddie Ng Hak-kim, SBS, JP, Secretary
for Education; Dr. Haywood Cheung, Chairman of CGSE
Charity Fund, Mr. Steven Chan and Mr. Wilson Cheng, both
Vice Presidents of CGSE, and other members of the Executive
and Supervisory Committees of CGSE. They sent balloons aloft
to mark the kick-off of ‘Bless Hong Kong’ campaign and the
endeavour of ‘Let’s Build Hong Kong Dream’ to promote the
spirit of mutual help. The official website of CGSE Charity Fund
(www.cgse.org.hk) was launched at the same time.

Commending the formation of CGSE Charity Fund in April
this year at the ceremony, Mr. Matthew Cheung hoped the Fund
would enhance the spirit of community participation of precious
metals practitioners by making a more focused and direct effort
to help the needy in our society. With a history of over 104
years, CGSE is the only physical exchange of gold and silver
recognised by the Hong Kong Government. Mr. Cheung added
that CGSE grew with the city and over the past few decades,
it had continued to fulfil its mission to serve the community by
establishing medical clinic and primary school, demonstrating
its unrelenting efforts on community affairs. He was very glad
to see that CGSE echoed with ‘Bless Hong Kong’ campaign of
the Commission on Poverty by launching a series of charitable
activities with the theme of ‘Let’s Build Our Hong Kong Dream’.

Mr. Eddie Ng, Secretary for Education noted that ‘Let’s Build
Our Hong Kong Dream’ campaign helps to nurture youngsters
to attain all-round development in the domains of ethics,
intellect, physique, social skills and aesthetics. He hoped every

youngster can work together to build Hong Kong dream.

Addressing the ceremony, Dr. Haywood Cheung, Chairman
of CGSE Charity Fund said: “One mission of the Charity Fund is
to help the disadvantaged of our society and the current large-
scale charitable campaign ‘Let’s Build Our Hong Kong Dream’
will run until February next year. It continues the work of ‘Bless
Hong Kong’ campaign. The scope of event covers education,
culture and arts, sports and recreation; various charitable
activities will target grass-root families and ethnic minorities.
We aim to promote the spirit of aiding the underprivileged and
mutual help through these activities.”

CGSE Charity Fund has been named by the Commission
on Poverty as a supporting organisation in ‘Bless Hong Kong’
campaign, and eight ‘Let’s Build Our Hong Kong Dream’ events
to alleviate poverty organised by CGSE Charity Fund have
been included in the list of campaign activity. ‘Let’s Build Our
Hong Kong Dream’ has won whole-hearted support from the
Home Affairs Department and several local and mainland media
organisations. About 13,000 participants (the majority from
Kwai Tsing, Sham Shui Po, Sha Tin and Wan Chai) will benefit
from the eight events with support from over 150 sponsoring
organisations, and at least HK$3 million will be earmarked for
the events, namely Van Gogh Museum Drawing Contest,
Bowling Charity Competition, Victoria Harbour Boat Trip
in Summer, Little Schoolbag Reading Scheme, Outdoor
Sketching in Penford Park, Cantonese Opera Night Show
and Ten Thousand People Big Bowl Feast for Winter Solstice.
Canto-pop singer Miss. Jade Kwan, the first artiste to have won
the ‘Hong Kong Volunteer Award’ and ‘Ten Outstanding Young
Persons’, serves as the ‘Event Ambassador’ to promote the
altruistic spirit and calls on fellow citizens from all walks of life

to join the initiative.
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In his speech, Chairman of The Chinese Gold & Silver Exchange Society Charity
Fund Dr. Haywood Cheung said that one of the missions of the charity fund is
to help the people in need in our community, and that ‘Let’s Build Our Hong
Kong Dream’ is an extension of Commission on Poverty’s ‘Bless Hong Kong’
initiative, with fun-filled events and activities scheduled all the way to February
next year.
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Visit of Shanghai Gold Exchange
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On 27 June, Chairman of Shanghai Gold Exchange
Mr. Xu Luo-de led a visiting tour to the Chinese Gold and Silver
Exchange Society (CGSE) to discuss the current situation of
markets in Shanghai and Hong Kong, and the development of
Shanghai Gold Exchange’s soon-to-be-launched international
board. Attending from CGSE included CGSE President
Dr. Haywood Cheung, Vice President Mr. Steven Chan, former
President Mr. Raymond Chan, and Chief Executive Mr. Dicky
Lo; and attending from Shanghai Gold Exchange included
Mr. Shi Yan-feng, President of Transaction Department;
Mr. Jesse Yang, Deputy Director of the Office to the Board of
Directors; and Mr. Andrew Wang, Product Director of Shanghai
International Gold Exchange Co., Ltd.

Lauding Shanghai Gold Exchange’s launch of international
board as a welcoming move, CGSE President Dr. Haywood
Cheung said CGSE may contemplate a strategic cooperation
solution where a focus group will be established for
discussion before end of August to first carry out mutual gold
authentication, and then standardise the fineness, weight
and unit of gold transaction, and the simultaneous mutual
accreditation of gold refineries, in order to create a win-win
situation. With over 100 years of experience in connecting with
the global market, and an advantage in international currency
circulation, CGSE will be able to bridge up domestic and
international trade, therefore presenting itself as an appealing
factor to international investment institutions. In addition, with
the advantageous international market network of CGSE'’s
171 member companies, CGSE hopes to stabilise the gold
price fixing right during the Asia session in the hands of China,

through collaboration between Shanghai and Hong Kong.

T EMEBEERIFERE)RR
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Mr. Xu Luo-de (left) , Chairman
of Shanghai Gold Exchange,
expressed positive support for
the collaboration of the two
exchanges.

LEMERERFEREDTERBLN)  RSBEERKEREN)  BIEER
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Mr. Xu Luo-de, Chairman of Shanghai Gold Exchange (sixth from left), CGSE
President Dr. Haywood Cheung (sixth from right), CGSE Vice President Mr. Steven
Chan (fifth from left) and guests at the Exchange Hall.
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Visit of Shanghai Gold Exchange

CGSE Vice President Mr.

international investment institutions are presented with more

Steven Chan added that

complex legal restraints and regulations when trading in free
trade zones in China, compared to Hong Kong, but with an
interflow of trade between the two cities, and the utilisation of
Hong Kong’s trading platforms, investors will be more confident
about transaction and Hong Kong’s external financial services
will further be eased.

At the meeting, Mr. Xu Luo-de expressed positive support
for the collaboration of the two exchanges, not least because
of CGSE’s over-100 years’ experience, influence, clientele and

market share of Hong Kong’s gold trade, which is beneficial to

Shanghai Gold Exchange. Mr. Xu also suggested a two-pronged

development plan executed through mutual authentication of
members, and product interflow between the two cities. The
other direction would be a pure commercial collaboration where
members of the two exchanges become special members.

Mr. Xu Luo-de also added that Shanghai Gold Exchange is
currently making business and technical preparation, with the
international board slated to be launched within the year, and
the new international exchange will have a gold storage centre
that boasts a capacity of 1,000 tonnes. With the launch of the
international board, Shanghai Gold Exchange is picking up
speed in becoming the new gold price fixing centre. Together
with the right government policies, the two exchanges will be

able to expand the market together.

MFREEASSEETHNE - R LS BIEARE LR M A YRR RITTIE o

The visiting tour had a meeting with the managerial staff of CGSE to discuss the possibility of inter-city

collaboration after Shanghai Gold Exchange’s launch of international board.

SEEIGASHRERL - 2BRAESNEE -
The visiting tour at the Precious Metals Assay Laboratory for a glimpse of gold assay operation.
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The 137" CGSE General Meeting of Members
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rEEEEE CGSE ﬁl}s Development of Qianhai ey

FAIEREESHS T OBE RERG WQ@M@ETT On 31 May#2013, we visited the Shenzhen Central Sub- -
REETRRRIERRLES J’\MEE‘%%Q%E{J“ W AET Branch of The Pegple’s Bank of China and discussed the
ARtEg ' FE ; BT T EITEHE o j . . .
RMRUBRE - £ ﬁt\ ﬂﬁ%%ﬂ:iiﬁ £ 1R IEZ Qianhai development plan With Vice President Mr. Zhang Qing-
RrENBE SEAFREPNLERADBRDLES - A5 oo, Assistant oS tthe Bulion M © Divisi
SERA4R29E ER AT fﬁﬁ%ﬁ’ srrma | L mHEE ang, Assistant Investigator of the Bullion Management Division
e B R RS m;tgf*j:m S R S iR Mr. Xie Yi-zhang, and Secti?u.ﬁhjgf of the Bullion Management
Z5i8 . WEA—ETE - i%'ﬁ; RER—[FRH Division Ms. Liu Li-hua. 3

L]

For the development of Qianhai, we have held meetings
HEE A8 with various parties in China, and on 14 December 2013, we
AGETHEBESBRET O TNHER - ZF1MAXAE  held the 2 Annual CGSE International.(Silver) Conference in
[EEEBAZARBIL(HOKLAS) MR EERAE - BEX Shenzhen, which was attended by Mr. Sun Xiang-yi, Deputy

YONES Y AT S 3l =5t o A N %
;wtlﬁﬂﬁﬁz ﬁjﬁg AT R 2 AR OUA SRS 7¢EP D15 Director of the Economic Affairs Department of the Liaison
BRI IR AL R EARE FIHMAR © & Office of the Central People’s Government in Hong Kong S.A.R
% POBERSIEE FEEEEAR  KABNEFES o . ples =0 , R
BB EE A o (the Liaison Office); Mr. Zhang Qing-fang, Vice President of the

SMATHE  BEESSeBRLYBeTHEREES Shenzhen Central Sub-Branch of The People’s Bank of China;

BRI2 - BUREERMHBENMSEN SRS EMEIE  Section Chiefs of the Bullion Management Division of the bank
HBEXERET o Ms. Liu Li-hua and Ms. Zang Li; and Mr. Liu Xiao, Deputy

Commissioner of Administration of Qianhai Bay Bonded Port of
Report by President Dr. HayWOOd Shenzhen. The conference is one of the important milestones
Cheung (Summary) of CGSE’s Qianhai development plan.

At the General Meeting of Members held on 3 June, 86 Later, CGSE has established the Committees of CGSE
among the 88 attending voting member companies have  Precious Metals Development in Qianhai, which includes the
agreed to amend articles on postponing the 44" Executive  member companies of: Success Bullion Investments Limited,
and Supervisory Committees Meeting by six months, and  CNI Bullion Limited, Marigold International Bullion Dealers
extending the 43 Executive and Supervisory Committees  Limited, Chancellor Precious Metals Limited, Goldenway
Meeting by six months. Precious Metals Limited, Sun Gold Group Co. Ltd., First Asia

w # 3 L ﬂ %
— - __:_".. _‘\_-l_ L .. | B .
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Merchants Bullion Limited, Safe Gold Bullion Ltd., Solid Gold
Investments Limited, Glory Sky Group, Sino Sound Holdings
Ltd, and HXPM Limited. Meanwhile, CGSE members have
been actively promoting the Qianhai project, such as the launch
of a section in Wen Wei Po designated for Committees of CGSE
Precious Metals Development in Qianhai, Glory Sky Group’s
sponsoring of a Qianhai-dedicated programme on Metro Radio,
and Sino Sound Holdings Ltd’s sponsoring of a dedicated show
on RoadShow. The effort made in garnering the attention of
Qianhai and Shanghai has been proved a success.

At the LBMA Precious Metals Conference held in
Singapore on 25 June, where Singapore’s future financial
development was discussed, attending guests expressed
an interest in Shanghai Gold Exchange’s silver development,
and agreed that Singapore will pose a big challenge to Hong
Kong’s financial market.

The market was primarily interested in Shanghai Gold
board,

and secondarily the local market of Singapore. A globally

Exchange’s soon-to-be-launched international
recognised gold merchant, meanwhile, has recently set up
a factory in Singapore while relying on Hong Kong for gold
refinery. Unlike Singapore’s financial market, which has gained
full governmental support, Hong Kong’s remains stagnant as a
result of political pressure, but Hong Kong shares have received
assistance from Shanghai and the Hong Kong Exchanges and
Clearing Limited has picked up pace. In face of marginalising
pressure, CGSE has been actively exploring the mainland China
market recently, and Qianhai has presented itself as a great
opportunity. With the sophistication of the Shanghai Free-trade
Zone also came the development of Qianhai Free-trade Zone,
and China’s policies are beneficial to Hong Kong. Today marked
the first-ever visit of Mr. Xu Luo-de, Chairman of Shanghai Gold
Exchange, to discuss potential collaboration opportunities after
the exchange’s launch of international board, and it is CGSE’s

hope to enable bilateral development.

Corporate Social Responsibility

The 43 Executive and Supervisory Committees have been
actively promoting numerous community services and sport
and recreation activities, such as the friendly football match
and table tennis competition with the Macau Association
of Banks to extend CGSE’s external relations and network.
Through corporate social responsibilities, CGSE has been
able to establish better rapport with its members and the
government. Which is why, upon the official establishment
of ‘The Chinese Gold and Silver Exchange Society Charity
Fund’ on 29 April, the first and foremost mission was to help
marginalised communities through donation and support for
activities held by service groups and charity organisations in
different districts. By giving back to the society, CGSE has also
enabled the public’s understanding of this 100-year-old brand.

Other Businesses

The Hong Kong Precious Metals Assay Centre, a subsidiary
of CGSE, has witnessed continual development in order to
raise the standard of service and management. The centre
has officially opened to the industry and begun promoting its
service since it was recognised by the Hong Kong Laboratory
Accreditation Scheme in November last year, with beneficiaries
including CGSE's member companies, banks, and gold
merchants. The centre is looking to expand its scope of service
this year to local jewellery manufacture industry, and it is
expected to take up the important role of promoting CGSE’s
100-year-old culture in Qianhai in the future.

CGSE would also like to thank Hong Kong Precious Metals
Traders Association Limited for the regular continuing education
programmes it holds for registered members, with the aim of
informing practitioners on market information. It is CGSE’s
hope that its registration system will be widely recognised in

the future.
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Media Coverage

Hong Kong Famous Brands Interview with Metro Finance Digital
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In an interview with a Metro Finance Digital programme
on successful brand stories, CGSE President Dr. Haywood
Cheung shared the mission and message of caring intended
for the organisation of ‘Let's Build Our Hong Kong Dream

2014’ by the Chinese Gold & Silver Exchange Society

mi.-:jé

Charity Fund.

According to President Cheung, the long-established
CGSE has been dedicated to corporate social responsibility
in the past decades, and through the promotion of
community care, as well as collaboration with multiple service
institutions and the Hong Kong government’s ‘Bless Hong
Kong' initiative, CGSE hopes to better serve the marginalised
communities and ethnic minorities. With the desire of CGSE’s
171 member companies to give back to society, resources
are first contributed by these member companies to the
charity fund, before they are allotted and redistributed to the

people in need through the coordination of volunteers.

TR EREE IS EEN
MEEREME  IRESE
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From left: CGSE Corporate
Communications  Director
Ms. Cherry Lai, host of the
programme Mr. Alfred Mak,
CGSE President Dr. Haywood
Cheung, and host of the
programme Ms. Kanas Chan.
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Sing Tao Daily Interview: CGSE Prepares for Entry o Qianhai, Shenzhen
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In an interview with Sing Tao Daily, CGSE President
Dr. Haywood Cheung said that the gold and silver exchange
plans on a site selection in Qianhai for the establishment of a
multifunctional gold and silver exchange centre. The project is
estimated to cost approximately RMB3 billion, and is expected
to commence for use in the first half of 2016. President Cheung
also added that the completion of said project is expected
to pave way for the listing of CGSE. According to President
Cheung, the Authority of Qianhai-Shenzhen-Hong Kong
Modern Service Industry Cooperation Zone of Shenzhen has

already given the project the green light, and the exchange

centre is expected to consist of an exchange hall, gold storage
centre, exhibition hall, convention hall, and office units.

On the other hand, CGSE has long been devoted to
modernisation and internationalisation, including the digitisation
of transaction, and the introduction of overseas gold merchants
as its members. Through collaboration with the Shanghai Gold
Exchange, CGSE has not only connected the stock exchanges
of Hong Kong and Shanghai, but it has also connected with

Shanghai and Qianhai in terms of precious metals trade.
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The Fourth HKPMTA Professional Training Course
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The Fourth HKPMTA Professional Training Course
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Recently, the Hong Kong Precious Metals Traders
‘Fourth Professional
CGSE’s exchange hall,

Haywood Cheung discussed the

Association Limited has held the
Training Course’ at where
CGSE President Dr.
internationalisation of Renminbi; other guest speakers
include Chemist of Hong Kong Precious Metals Assay
Centre Limited Ms. Kathy Fu, and developer of trading
system Mr. Chung Ho-yin, MCSE, CCSP, BA (Hons). The

training course was well received and participated by over

100 practitioners.

A RERETEARETARKERCBRETHOHEEEL  MIFEEERAR

B EPONEBTRTENS  SEMNERREENRERE - MBS SHAE
BEMA RN RAEBESEHAMBEATS - SAEEEARERED
R -
Dr. Haywood Cheung discussed the internationalisation of Renminbi, and the
advantages of using Hong Kong as an offshore Renminbi trading centre to open up
investment opportunities for international investors in the China market. Meanwhile,
CGSE will adopt a ‘tariff-free within the border’ mode of operation for Qianhai, to
enter the China market with precious metals, and create opportunities to enhance
Renminbi circulation.

EIRAT

A BERERBTRHT A — R RpE -
Mr. Chung Ho-yin elaborated on system development and maintenance regarding
digital transaction platform.

A FFAHENBQMS/HOKLAS THIBR & AR TS ©
Ms. Kathy Fu elaborated on the gold assay services under QUS/HOKLAS.

A 55%&;%% REHEFEBERF)RSRELSFRERFERE (A DE
BREEAR -

Mr. Kwong Dak-shing, President of Hong Kong Precious Metals Traders Association

Limited (centre), CGSE President Dr. Haywood Cheung (seventh from right), and
attending guests.
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Continuous Education Programme for CGSE’s Registered Members
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Con’rlnuous Education Programme for
CGSE’s Registered Members
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On 12 July, CGSE held the second ‘Continuous Education
Programme of Core and Non-core Curriculum for CGSE’s
Registered Members’ in 2014, where CGSE Operation General

Manager Mr. Victor Tsang, Hong Kong Precious Metals Assay

A SEREHCEHFARPSTRERNTE -
CGSE Operation General Manager Mr. Victor
Tsang elaborated on the special features of CGSE’s
different products.

A BEEEBBRE
EE

quality management.

DB HEEEBEIEN

Hong Kong Precious Metals Assay Centre Limited’s
Chemist Ms. Kathy Fu highlighted the importance of

Centre Limited’s Chemist Ms. Kathy Fu, and representatives
of PCCW Limited were invited to speak about CGSE’s silver
products, the relationship of quality control system and gold
assay service, and Internet security and continuous service
respectively.

In his speech, CGSE Chief Executive Mr. Dicky Lo said
that the Continuous Education Programme is designed to
enhance precious metals practitioners’ professional knowledge
exponentially, while providing updates on the developmental
trend of CGSE and the industry. In the future, CGSE will continue
its pursuit of excellence, and its provision of professional and

reliable services to the industry.

A EABBNFEEESRATREASHRELARIRE o
The professional team of PCCW Limited answered
questions on Internet security.
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‘Double Heavyweight Forum’ by Association of China Trend Studies (HK)
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On 26 June, the ‘Double Heavyweight Forum’ was held
by Association of China Trend Studies (HK), and co-held by
other organisations such as CGSE and Hong Kong Commerce
& Industry Associations at the Convention Hall of Hong Kong
Convention and Exhibition Centre. Emceeing the forum was
Ms. Scarlett Pong, JP, winner of Ten Outstanding Young
Persons’ Selection, and veteran media practitioner; and
Professor Francis Lui and Mr. Wong Tin, Sino-Japanese
relations expert, were invited as guest speakers to shed
light on the impact China’s economy has on the world, and
that of Sino-Japanese relations on peripheral economic
markets. Attending the event were representatives of
the local financial industry, members of the commercial
and industrial industry, and members of the Hong
Limited

such as President Mr. Kwong Dak-shing, Vice President

Kong Precious Metals Traders Association

Mr. Stanley Cheung Tak-kwai, and Dr. Lee Yuk-lun, President

of the Hong Kong Commerce & Industry Associations.

In his speech on the reshuffled world power brought about
by the rapidly developing Chinese economy, Professor Francis
Lui elaborated on the delicate China-US relations, analysed
market trends in various cities from a macro perspective,
before highlighting the advantage Hong Kong enjoys with its
favourable status as the bridge between China and the
internatinal market. Mr. Wong Tin, on the other hand, made
a speech with a theme on the impact of the foreign policy of
Shinzo Abe’s cabinet on China, where he made an analysis on
the Abe cabinet’s attitude towards China, and the economic
cycles of the two countries.

As the Forum concluded, Ms. Agnes Wu, veteran stock
market commentator, made an analysis on the economic
trends and investment environment in China, Hong Kong and
Japan, to enable guests a better understanding of the future
development of Hong Kong and China, as well as ways to

tackle challenges with resultant opportunities.

A REEZGFEMRAIAFZMIPEIRE - FERBEMHERESEBHERER
EET(ERER - X am T =(5%E
Mr. Kenneth Ho King-man, JP, experienced counsel, Chairman of the
Preparatory Committee of Association of China Trend Studies (HK) (right),
was accompanied by Dr. Jennifer Ng, Chairman of Association of China Trend
Studies (HK) (left) in giving out souvenirs to three guests.

A ZEABRAMF ROATEES
BRERERRERME o
Discussion was made on harnessing
the opportunities that arise from the
future development of Hong Kong
and China.

A EEWSIBBL0AHSE ©

The Forum was attended by over 400.
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Gold Ornaments in Hong Kong May Ditch Standard Pricing Next Year
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The Competition Ordinance passed by the Legislative
Council in June 2012 is expected to be implemented in 2015,
and the decades-old standard pricing policy for gold ornaments
may witness a change.

Currently, the price of gold jewellery and bars sold at jewellers
is decided by the two industry leaders — Hong Kong Jewellers’ &
Goldsmiths’ Association Ltd. and The Kowloon Pearls, Precious
Stones, Jade, Gold and Silver Ornament Merchants Association
—and such price collusion could be deemed an ‘anti-competitive
conduct’, a violation of the Competition Ordinance.

According to spokesperson of the two associations,
Mr. Lau Hak-bun, the two associations combined have almost
600 members, with a gold jewellery market occupancy of about
80% of the shops, and the price fixing policy has been followed
by members and non-members alike for over half a century. He
added that the policy sees gold jewellery price fixed based on

CGSE's daily market-opening gold price with a 10% mark-up.

Industry Fights for Exemption

Practitioners of the industry have said that the two
associations are not actual economies, and since there is no
conflict of interest in the associations’ provision of standard
pricing to their members, the policy is economical and stable,
while functioning as a benchmark for consumers. Practitioners
worry that should the policy be changed or suspended, the
market may suffer turmoil and consumers will be rendered
clueless as to the standard price.

Initially — created for reference without mandatory
implementation, the standard pricing policy has been in use
for close to 50 years, and it has been widely accepted by
the industry and the public. As the price varies as a result of
design, workmanship and services, the 10% mark-up does not
necessarily mean an addition to the profit.

The two associations have said that they will continue
studying the ‘anti-competitive conduct’ in the Competition
Ordinance, to hopefully seek exemption from the Competition

Commission.
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First Quarter 2014
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Gold demand had a robust start to 2014, virtually
unchanged year-on-year at 1,074.5 tonnes. Modest growth in
jewellery outweighed minor reductions in technology demand
and central bank purchases. In the investment space, net ETF
flows were zero, while bar and coin demand was well below a

year earlier.

Jewellery demand exceeded the total from Q1 last year,
with lower gold prices being the most important factor, and
European and Chinese consumers benefiting from a similar
lower-price environment. Seasonal effects were particularly
notable in China, where the response to the Chinese New
Year followed its customary path: high demand in for the New
Year and Valentine’s Day. The US and UK improved further,
building on the tentative recovery that began last year as better
economic conditions, coupled with lower average gold prices,
buoyed demand. The most notable decline at the country level
was in India, a 9% drop as a result of on-going restrictions to
gold imports and obstacles faced by consumers as a result
of the governmental elections. Q2 consumer demand for gold
jewellery is expected to be significantly weaker, more in line

with longer-term average levels.

After a year in which gold flowing from western ETFs
satisfied unbridled demand from eastern investors, the start
of 2014 saw a re-balancing of the scales in the investment
market. However, the picture of stability at the aggregate level
conceals a more marked divergence in the different elements
of demand within the sector: bar and coin demand was
significantly weaker while ETF outflows dwindled. Net ETF
gold demand was zero, with limited activity from both sides

during the quarter. While tensions in Ukraine brought gold’s

risk-hedging properties into focus, expectations for continued
US - and global — economic recovery and possible increases
in US interest rates over coming years had a contrasting effect,

which neutralised these inflows.

Net purchases by central banks were comfortably within the
range of buying that has been in place for the last three years.
The biggest surprise of the quarter was the announcement
in March from the Central Bank of Irag that it had recently
increased reserves by 36 tonnes. The announcement of a
substantial increase in Iragi reserves, along with continued
buying from countries such as Russia and Kazakhstan in the
first quarter, demonstrates the continued desire among central

banks to accumulate gold for diversification purpose.

Demand for gold from this sector slipped 4% year-on-year
as cost pressure fuelled continued substitution to cheaper
alternatives, and parallel declines were seen in electronics,

industrial and decorative applications, and dental usage.

The supply of gold in the first quarter increased
marginally compared with the same period of 2013, and it
saw a continuation of the trend established last year among
mining companies, of taking steps to contain costs and
increase operational efficiencies, which should feed through
to continued growth in mine production in coming quarters.
Declines in production were relatively limited in scale. The
amount of recycled gold supplied to the market fell by 13%
in Q1 due to less recycling activity in industrialised countries,
where improving economic conditions reduced the need for

distress selling.

Source: World Gold Council
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Precautionary Risk-avoidance Demand Sparked by Russia-Ukraine Crisis
Gold Price Leans Towards Upward Fluctuation
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After its palpable rebound in the first quarter this year,
reaching as high as USD1,391.76 per ounce on 17 March,
London Gold missed the USD1,400 threshold and has been in
readjustment in the two months that followed. After containing
at the USD1,240 per ounce level in early June, London Gold
price returned to the USD1,300 per ounce level.

June saw multiple events that pushed the gold price up,
with geopolitical crises including conflicts in Ukraine and Iraq,
all of which have reinforced gold’s role as a hedge against risk;
meanwhile, the relatively relaxed monetary policies of various
central banks around the world have also provided support for
gold price. Despite the shrinkage in the scope of the US’ bond-
buying, the Federal Reserve’s decision on interest raise remains
divided. On 10 July, the crisis of Portugal’s Banco Espirito Santo
has sparked the gold price to rise to USD1,345 per ounce, but
the effect was short-lived and by 14-15 July, gold price dropped
to a two-day record low since October last year, at USD1,300
per ounce. With Federal Reserve Chair Yellen hinting at an
earlier-than-expected interest hike, also came increased buying
order for US dollar but also a cap for the gold price’s upward
growth. With positive US economy growth and anticipation
of an earlier-than-expected interest hike, gold price may see
restrained upward growth, and geopolitical crises remain the
critical supporting elements for gold price.

As indicated in the chart, the 50-day average clearly
indicates the split between the strong and the weak: the two-
day low on 15 and 16 July rested above the 50-day average,
but if the market falls below the USD1,295 50-day average,
the short- to mid-term gold price is likely to remain weak. As
of writing, gold price has stabilised on this level, which is this
month’s neckline level and considered by investors as the
divide between the strong and the weak. Noteworthy is that
the July low at USD1,280 is long agreed by the market as a
support level. From USD1,240.61 on 3 June to USD1,345 on
10 July, the gold price has risen by 61.8% of profit taking being
USD1,280, although this may not be considered a key support,
it is nonetheless an attention-raising target for downward

movement. On the other hand, last year’s low at USD1,184.50
on 31 December and this year’s low at USD1,240.61 on 3 June
have shown an upward curve, extending to the current level of
USD1,262, which can be of reference for an important support
level; reference may also be taken at the June low at USD1,240.
The levels of USD1,344 and USD1,363 serve as reference for
upward resistance, and the key resistance is expected to rest
at the USD1,392 level. In the long run, gold price will need
to break through the 25-month divide at USD1,425 to show
a positive upward trend. Gold price is currently still hovering
below average, with support at the USD1,200 level; unilateral
movement is expected to happen only with the stimulation from
development consolidation.

In terms of London Silver, price level continues to hover
over the low, with the 25-month divide setting at USD24;
should it be able to make an upward breakthrough, silver price
is likely to resume rising. The 25-day average is currently at
USD20.65, hence creating resistance for the real-time market;
USD19.5 and USD18.6 are references for downward support,
while USD21.10 and USD22 are resistance levels for upward
breakthrough. Current fluctuation is expected to happen
between USD19.20 and USD22.

Macy Wong

President of Emperor Bullion Limited (Marketing)
Emperor Gold & Silver Co. Ltd. (Member no.102)
Chief Analyst of www.MW801.com

(This article is written by a member of the Chinese Gold & Silver Exchange Society
(CGSE) on the trend of precious metals, and does not constitute the investment
advice by CGSE, this magazine, or other members of CGSE. Precious metals
investment involves certain levels of risks, and it is wise for investors to consult
professional advice before the actual investment.)
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