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CGSE Progress Report By President
Mr Steven Chan

CGSE has various achievements and developments in
the first half of 2016, included the business in Qianhai
: y

Shanghai-Hong Kong Gold Connect, an
cooperation with overseas markets.

Qianhai Business Deve

CGSE planned to build the pre
warehouse building in Qianhai. T
has already recorded the building
also submitted the proposal. We hope
approval by the Qianhai Authority soon
site selection. At the same time, CGSE in

the temporary bonded warehouse from ICBC Shenzhen
which needs to be approved by Shenzhen Customs. As
there is no reference case before, Shenzhen Customs is
going to assign staffs to study the approval procedures
for the related projects in Beijing and Shanghai, before
they make the final decision.

CGSE also cooperated with ICBC on logistic and system
of Qianhai sector which is nearly finished. The Executive
and Supervisory Committee will send a special task
force to ICBC Shenzhen, Macau and Qianhai for final
discussion, and the Qianhai business will be started once
the approval of warehouse was done.

Shanghai-Hong Kong Gold Connect
Business

Since the project launch of Shanghai-Hong Kong
Gold Connect on 10 July 2015, CGSE members were
actively participated. Until now, 31 members submitted
application and 23 of them were approved and become
SGE CGSE (Agency / Proprietary) International Members
at SGE with certificate awarded by CGSE, which entitled
to engage the SGE business on both main board and
international board. By the end of May, the trading volume
by CGSE members done at SGE has been ov .45
tonnes. The trade amount is over RMB 2.2 bilIionf

gaging the
d agencies
individual
bi (CNH)

Moreover, SGE CGSE (Agency) me
SGE business are the world’s firs
who can serve the overseas insti

customers tc absort the

gold leasing busine
at SGE main board ¢
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the offshore renminbi (CNH) and onshore renminbi (CNY)
channels.

CGSE is also having discussion with SGE in planning to
link up two of the gold contract products at SGE directly
to the online trading platform of CGSE. When the project
completed, all CGSE members will be able to trade on
these two products for their customers directly.

Strengthen The Business Cooperation
With Overseas Markets To Further
Expand The Territory On Gold Trading
Business

CGSE is in discussion with Singapore Exchange on the
launch of Singapore-Hong Kong Connect. According to
the current schedule, Singapore-Hong Kong Connect is
going to launch by the end of 2016.

In April, CGSE Executive and Supervisory Committees
and | attended the Shanghai Gold Benchmark Price
Launching Ceremony and met various world industry

leaders and exchange representatives. Firstly, London
Bullion Market Association (LBMA) invited CGSE to join
as LBMA member. Secondly, the executive director of
Dubai Multi Commodities Center (DMCC) also invited
CGSE delegrates to visit Dubai Multi Commodities
Center and to explore the opportunity of Dubai-Hong
Kong Gold Connect. The opening up between Hong
Kong and Dubai gold market allows the solid gold
users from the Middle East and India to trade at CGSE
through DMCC.

Last but not least, Tokyo Commodity Exchange,
Ministry of Economy and Finance Cambodia and
the Director General of Securities and Exchange
Commission of Cambodia (SECC) were visited CGSE
in April 2016. We discussed the business cooperation
opportunities and they invited CGSE to visit Cambodia
for further communications.
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In the coming 1-2 years, Renminbi products will be the
focus on CGSE’s business development. We are going
to develop new trading platform, which we are working
with BI:)b;pberg on the trading system development
for Renminbi Kilo gold contrtact products, in back-way
realtime quotes provided by Hang Seng Bank in the
closed platform, and only available for CGSE members.
Hang Seng Bank will be the liquidity provider, whereas
CGSE Clearing Company Limited, a wholly owned
subsidiary of CGSE, will be responsible for transaction
settlement. i

We should continue to strengthen the good relationship
with SGE. As Hong Kong being a trading hub, we could
connect Thailand, Cambodia and other Southeast Asia
countries through Singapore, as well as the Middle
East, India and other western countries through Dubai, 3
which build an international trading network. W/ the
development of China’s “One Belt, One Road” po

we should enhance the cooperation with Southeast
Asia, Central Asi
strive to open up m
members.

and Mi(l:IdIe East countries and

iness opportunities for our
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A 2016 F 5 A 26 B 4UABKRBLEIGCRFESS2E  NERERKREE KELBGRREREL  BEHOE - BT FTER - REXK
CEERBEBEETET  HBLBEREHERFHEE -
On 26 May 2016, 4 local university students visited CGSE. CGSE President Mr Steven Chan, Permanent Honorary President Dr Haywood Cheung,

Executive Committee Member Mr To Man Fai, Mr Kwong Yick Chor, Mr Lee Chi Kin, Mr Ralph Cheung, and Director of Corporate Communications Ms
Cherry Lai introduced the CGSE operation at the students visit.

A KSRBERRWENRASBELARBMZEERE -
CGSE President Mr Steven Chan introduced the characteristics of
open outcry trading.

A AGRENEBERRBESZERR I BECBEPIERITERRANS -
CGSE President Mr Steven Chan introduced the characteristics of open
outery trading.
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In Apr 22, Shenzhen Qianhai CGSE and ICBC Macau
have signed a memorandum of cooperation. It aims
to have a mutual cooperation between Shenzhen,
Hong Kong and Macau, as well as the development in
Shenzhen Qianhai altogether.

CGSE Permanent Honorary President Dr Haywood
Cheung explained that the cooperation outline between
*=y. Qianhai CGSE and./CBCfare summarized in the following

ot points: = .,
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““Warehouse

W swap Detwe 1
_-ICBC wareheuse in Chifla.

4. # ICBC wildeit part.of thei

to CGSE', andWwark togetheMen the temporary

bonded wareheuse of “Qianhai Projé?:t"-'-._ﬂ]
order to start our busiﬁqss model. .

existing warehouse

We have several discussions with ICBC on the
“temporary bonded warehouse project” and submitted
the application documents. Due to the changes in
personnel and team of Shenzhen and Qianhai Authority,
the approval procedure was delayed. Until now, we are
still awaiting for the official approval letter of Shenzhen
temporary bonded warehouse to start the business.

Afterthe dischssion of “Qianhai Project” , Head of the
Treasury Division Mr Stephen Wong was assigned to be
the eonvener, and the Qianhai registered CGSE Executive
Committee Members formed a working group with ICBC
team and wetheld a group meeting with a few ICBC
branches at the Qianhai Incubator Buidlings. We worked
together to ulnderstand and optimize the coming-up
trading platforms for Qianhai, and it will be consolidated
into the Qianhai trading regulations later.

In addition, during the group meeting, we noted that
People’ s Bank of China has officially agreed the

-

cooperation and trading model of CGSE and ICBC.
It indicated that a “Green Light” for our “Qianhia
Project” and we are ready to speed up the progress.

In the future, Qianhai Customs territory warehouse
can attract mining corporations for storage, usage by
international gold dealers, Shenzhen gold manufacturers,
precessing industry operation, and CGSE members
businesssransaction, in order to build the world" s
biggest warehtuse on gold storage and mobility. After
the cgmpletion of thé"warehouse, it is able tosserve the

gold manufacturing industry &

., DOd )| (
deblors | Shenzhe

el .
Ip Yg_@yo, 3

e aetiond if i

biggest warehouse n olelle . ¢
the completion of the-warehouse, it is able toiserve the
gold®manufacturing industry and processing industry to
save their.thn ortation cost, warehouse storage cost
T{transaction timeés

L

and to shorten t
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open outcry trading with the Municipa ",
Mr Lu Ye sheng (middle). / 3
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e from left) stated that

e Belt, One Road”,
be launched after

om left) presented their gold
Secretary and a group of leaders
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A group photo with CGSE President Mr Steven Chan, Vice Presidents Mr Wilson Cheng, Mr Tse Moon Chuen, Permanent Honorary President &
Chairman of the Supervisory Committee Dr Haywood Cheung, President of Union Li Chun Association Mr Sunny Tiu, CEO and Registered Manager of
iGold Mr Paul Cheung, Registered Manager of iGold Mr Nick Ku and the staff players.

2016 % 7 4 30 B+ ASEE A A B EL )1 - BB E  sponsored by Acetop/Precious Metals Limited (iGold), and venue
SERRARBRE D RIER 147 SIS S BB 201648 sponsored by the?World Snooker Clab 147. With the supports from
ESRERBEESRRE] ERKT) - BERTHIJDEEEE  various S & Supenvisory Committee Members and
REIBITR - EERATERTELARKLBLE  ¥XG i '

FE& BN LBESRBAF - SMNEREERAFET ) faliy done.| There were numerous
NaRhARARFEER - QREER  TERREHELS ] ioPand isunner up titles finally went to
@Eﬁﬁﬁ@ﬂﬂi% o B nd LUk Fook Bullions Dealers

ies frorover ten CGSE members, the

bok the 2nd runner up,
On 80 Jul 2016, the iGold-CGSE Cup Unigg gz

Tournament 2016was organized b
Sport and Recreation Division Ups
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Chan (midd ecutive & Supervisory Committee
atives of Ace; cious Metals Limited (third from

, took a photo with the representative of the
forth frg ).

Hll|||“.' ,:

W MBIRERRARFIE
@npion: Choi Hon Man of First Asia Merchants Bullion Limited.

A TE SR RERARFEER -
1st Runner up: Chau Wai Sum of Luk Fook Bullions Dealers Limited.

< RE  FEESBARARF/E Wong Siu Hung R )A— CUE 29,2
B I-QBmEEl -
3rd Runner up: Wong Siu Hung of Acetop Precious
also snatched "The Highest Break” award withsai

L BEERERT PRE A RIRER (AW AEESEAIEARER (LH) « &HE (A7) EEHEER -
The tournamig Nittee has invited President of Union Li Chun Association Mr Sunny Tiu (fifth from right), CEO and Registered Managers of iGold
h from left), and Mr Ku Chiu Kay (sixth from right) to host the draw ceremony.
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of the school's 70th anniversary celebration.
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On 7 Jul 2016, PLK Gold & Silver Exchange Society Pershing
Tsang School 70th Anniversary Celebration cum Graduation
Ceremony has been successfully held. Chairman of Charles K.

RERPBELL RE - REREERZERBZRLTAFHENRFR .
Supervisor of Management Committee Mrs Chan Lai Wai Lin, School Managers, Heads of affiliated sch@
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Kao Foundation for Alzhel
was invited to host the
Committee Mrs Chan Lai
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delighted atmosphere?
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v School Manager Mr To Man Fai (le
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